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NASB Financial, Inc.

December 14, 2010

Dear Shareholder:

While we had positive results in many areasnguthe past year, our net income decreased by, 66%6,323,000. This
reduction in income is primarily the result of @08 million charge for loan losses and to providiefliture, potential losses.
These provisions are the result of the significdr@nges in real estate values, of new standardssiedpby our regulators,
and by underwriting decisions made by your managéme

Earnings were further diminished by reductionthe values of our two real estate investmen®latte County. While we
remain optimistic that our “Seven Bridges” residandevelopment will ultimately be successful, #hés no dispute that our
project, as with most real estate developmentssisactive than projected.

As we enter 2011, we are encouraged that wda#d on several positive factors and improve foture results:

1) Earnings before loan loss provisions, expen§espossessed real estate, impairment loss on lai@sincome taxes
increased by $6.6 million from the previous year$49.2 million. Net income, before the loss psamis for loans and
repossessed real estate, but after tax considesapooduced returns on equity and assets of 13107%8%;

2) Retall deposits increased by approximately $hilllon (24.4%). This decreased dependence orlegate funding will
provide more stability to the liability side of ocompany, and conforms more closely to expectatdmsir regulators;

3) Despite the poor financial performance in 2046 did increase our book value per share, fromi®i $21.32. While
this was a below average year, we have increasedoalk value, after allowing for dividends, by 1%4compounded
annually, over the past ten yeaithe compound return over this period compares danterably with other institutions in
our industry;

4) Total assets decreased to $1.43 billion, fram®& billion the previous year. This decreaseiimarily due to a $120.4
million decrease in residential construction andeli@ment loans. The 37% reduction in this catggeflects the decreased
activity in this industry, and the exit from thisdiness of many marginal companies. It is nondrcation that we do not
intend to remain active in this area. NASB hasrgjrrelationships with many of the best builderd davelopers in the
Kansas City area, and intends to continue in thiness;

5) We increased our net interest margin from 3.1808.89%. We should continue this trend in 2Gislywe have
significant re-pricing opportunities in the earlgrpof this year;

6) During our fiscal 2010 we increased the Bagkise capital to $167.4 million. This 11.9% equiyio significantly
exceeds the newly increased requirements imposéukehyew financial regulations, and continues tavjole a strong
foundation for our future success.

We are disappointed in our 2010 financial itssu assure you that your management is diligembrking to attempt
better performance in the future.

Thank you for your continued support of NASB.

Sincerely,

David H. Hancock
Board Chairman
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Financial Highlights

2010 2009 2008 2007 2000 1990
(Dollars in thousands, except per share data)

For the year ended September 30:

Net interest income $ 53,848 47,405 39,015 ,649 35,838 7,983
Net interest spread 3.73% 5%:9 2.36% 2.53% 3.71% 1.99%
Other income $ 43,580 40,494 18,407 , 128 9,409 2,774
General and administrative expenses 6657 46,716 36,819 36,329 20,120 8,169
Net income (loss) 6,323 18,790 9,296 15,319 14,721 (369)
Basic earnings per share 0.80 2.38 1.18 1.89 1.66 (0.18)
Cash dividends paid 3,540 7,080 7,080 7,337 3,370 -
Dividend payout ratio 55.99% 7.81% 76.16% 47.90% 22.89% -
At year end:
Assets $ 1,434,196 1,559,562 1,516,761 1,506,483 984,525 388,477
Loans, net 1,220,886 1,320,362 1,34%,52 1,316,592 914,012 180,348
Investment securities 76,511 ,688 60,059 80,881 20,451 179,599
Customer and brokered deposit accounts 933,453 904,625 769,379 855,536 621,665 333,634
Stockholders’ equity 167,762 16® 38 152,412 149,392 83,661 , 718
Book value per share 21.32 21.15 19.37 18.99 9.84 1.83
Basic shares outstanding (in thousands) 7,868 7,868 7,868 7,868 8,500 9,148
Other Financial Data:
Return on average assets 0.42% 1.22% 0.61% 1.01% 1.63% (0.20)%
Return on average equity 3.78% 74% 6.16% 10.01% 18.12% 5020
Stockholders’ equity to assets 11.70% 10.67% 10.05% 9.92% 8.50% 4.30%
Average shares outstanding (in thousands) 7,868 7,868 7,868 8,101 8,863 8,116
Selected year end information:
Stock price per share: Bid $ 15.90 25.96 29.41 35.76 14.50 1.03
Ask 16.79 26.27 31.00 35.80 15.50 1.13

Per share amounts have been adjusted to give ceimaffect to the four-for-one stock split, whisbcurred during the
fiscal year ended September 30, 1999.



Selected Consolidated Financial and Other Data

The following tables include selected inforimatconcerning the financial position of NASB Fiéal, Inc., (including
consolidated data from the operations of subsigsaifior the years ended September 30. Dollar ate@ua expressed in

thousands, except per share data.

SUMMARY STATEMENT OF OPERATIONS

2010 2009 2008 2007 2006
Interest income $ 83,216 89,825 95,521 103,818 99,132
Interest expense 29,368 42,420 56,506 62,139 52,521
Net interest income 53,848 47,405 39,015 674, 46,611
Provision for loan losses 30,500 11,250 6,200 1,634 745
Net interest income after provision for Idasses 23,348 36,155 32,815 40,045 45,866
Other income 43,580 40,494 18,407 21,198 24,524
General and administrative expenses 57,667 166,7 36,819 36,329 37,248
Income before income tax expense 9,261 33,9 14,403 24,914 33,142
Income tax expense 2,938 11,224 5,107 9,595 3742,
Net income $ 6,323 18,709 9,296 15,319 20,768
Earnings per share:
Basic $ 0.80 2.38 1.18 1.89 2.47
Diluted 0.80 2.38 1.18 1.88 2.46
Average shares outstanding (in thousands) 687,8 7,868 7,868 8,101 8,397
SUMMARY BALANCE SHEET 2010 2009 2008 2007 2006
Assets:
Bank deposits $ 9,669 60,771 6,331 18,847 6,511
Stock in Federal Home Loan Bank 15,873 26,640 6,24 22,307 24,043
Securities 76,511 80,618 60,059 80,881 97,584
Loans receivable held for sale, net 179,845 3@, 64,030 47,233 50,462
Loans receivable held for investment, net 1,041 1,238,995 1,280,490 1,269,359 1,287,709
Non-interest earning assets 111,257 71,171 679,5 67,856 58,487
Total assets $ 1,434,196 1,559,562 1,516,761 1,506,483 1,524,796
Liabilities:
Customer & brokered deposit accounts $933,453 904,625 769,379 855,536 851,042
Advances from Federal Home Loan Bank 286,000 1,0Rb 550,091 458,933 499,357
Subordinated debentures 25,774 25,774 25,774 7725 --
Non-interest costing liabilities 21,207 21,749 19,105 16,848 17,825
Total liabilities 1,266,434 1,393,174 1,30 1,357,091 1,368,224
Stockholders’ equity 167,762 166,388 152,412 9,392 156,572
Total liabilities and stockholders’ equity $1,434,196 1,559,562 1,516,761 1,506,483 1,524,796
Book value per share $ 21.32 21.15 19.37 18.99 18.82
OTHER DATA 2010 2009 2008 2007 2006
Loans serviced for others $ 60,637 93,350 65,253 84,735 101,076
Number of full service branches 9 9 9 9 8
Number of employees (full-time equivalents) 398 367 322 312 362
Basic shares outstanding (in thousands) 7,868 ,8687 7,868 7,868 8,319



General

NASB Financial, Inc. (“the Company”) was forthie April 1998 to become a unitary thrift holdingmpany of North
American Savings Bank, F.S.B. (“the Bank” or “NoAmerican”). The Company’s principal businessiptovide banking
services through the Bank. Specifically, the Bahtains savings and checking deposits from theipabld uses those funds
to originate and purchase real estate loans armt f[wthns. The Bank also purchases mortgage-basda@dities (“MBS”)
and other investment securities from time to time&@nditions warrant. In addition to customer defgothe Bank obtains
funds from the sale of loans held-for-sale, the sélsecurities available-for-sale, repaymentsxigtimg mortgage assets, and
advances from the Federal Home Loan Bank (“FHLBI'he Bank’s primary sources of income are inteoedbans, MBS,
and investment securities plus income from lendictiyities and customer service fees. Expensesistqprimarily of
interest payments on customer and brokered deposit®ther borrowings and general and administatdsts.

The Bank operates nine deposit branch locstittmee residential loan origination offices, @mé residential construction
loan origination office, primarily in the greatenKsas City area. The Bank also operates one carainezal estate loan
origination office at its headquarters in Grandyi®tissouri. Consumer loans are also offered thinahg Bank’s branch
network. Customer deposit accounts are insuretd afjlowable limits by the Deposit Insurance Futidl”), a division of
the Federal Deposit Insurance Corporation (“FDICThe Bank is regulated by the Office of Thrift $ugsion (“*OTS”) and
the FDIC.

Forward-Looking Statements

We may from time to time make written or difakward-looking statements,” including statemeotsitained in our filings
with the Securities and Exchange Commission (“SETHese forward-looking statements may be includetis annual
report to shareholders and in other communicatiyrthe Company, which are made in good faith bpwsuant to the “safe
harbor” provisions of the Private Securities Litiga Reform Act of 1995.

These forward-looking statements include statets about our beliefs, plans, objectives, g@adgectations,
anticipations, estimates and intentions, that abgest to significant risks and uncertainties, angl subject to change based
on various factors, some of which are beyond oatrob The words “may,” “could,” “should,” “would,"believe,”
“anticipate,” “estimate,” “expect,” “intend,” “plahand similar expressions are intended to ideritfyvard-looking
statements. The following factors, among otheralccoause our financial performance to differ matsr from the plans,
objectives, goals, expectations, anticipationsmeges and intentions expressed in the forwarditgpktatements:

” ” o

» the strength of the U.S. economy in general andtifemgth of the local economies in which we condperations;

» the effects of, and changes in, trade, monetaryfiacal policies and laws, including interest rptdicies of the Federal
Reserve Board;

» the effects of, and changes in, foreign and milifaslicy of the United States Government; inflatiorierest rate, market
and monetary fluctuations;

» the timely development and acceptance of our nedymuts and services and the perceived overall \afltieese
products and services by users, including the feafyricing and quality compared to competitorsducts and
services;

» the willingness of users to substitute competitpreducts and services for our products and sesyice

e our success in gaining regulatory approval of godpcts, services and branching locations, wheuired;

» the impact of changes in financial services' lang @gulations, including laws concerning taxeskiogy, securities and
insurance;

» technological changes;

e acquisitions and dispositions;

» changes in consumer spending and saving habits; and

e our success at managing the risks involved in osimess.

This list of important factors is not all-insive. We do not undertake to update any forwaoltifegy statement,
whether written or oral, that may be made from ttoméme by or on behalf of the Company or the Bank



Financial Condition
Total assets as of September 30, 2010, weA382 million, a decrease of $125.4 million frdme fprior year-end.
Average interest-earning assets decreased $10Mlidnrfiom the prior year to $1,384.1 million.

As the Bank originates loans each month, mamagt evaluates the existing market conditionseterchine which loans
will be held in the Bank’s portfolio and which laawill be sold in the secondary market. Residént@artgage loans sold in
the secondary market are sold with servicing rel¢as converted into mortgage-backed securities38&V) and sold with
the servicing retained by the Bank. At the timeath loan commitment, a decision is made to efthkf the loan for
investment, hold it for sale with servicing retainer hold it for sale with servicing released. ndgement monitors market
conditions to decide whether loans should be hettie portfolio or sold and if sold, which methddsale is appropriate.
During the year ended September 30, 2010, the Baginated and purchased $1,765.6 million in mag&ggbbans held for
sale, $103.8 million in mortgage loans held forasiment, and $3.1 million in other loans. Thistof $1,872.5 million in
loan originations was an increase of $68.3 mileer the prior fiscal year.

Loans held for sale as of September 30, 28&6 $179.8 million, an increase of $98.5 milliooni September 30, 2009.
This portfolio consisted entirely of residential ngage loans originated by the Company’s mortgageking division that
will be sold with servicing released. The Comphayg elected to carry loans held for sale at fdirejeas permitted under
GAAP.

The balance of total loans held for investnareptember 30, 2010, was $1,073.4 million, aedese of $186.3 million
from September 30, 2009. This decrease relateaapity to the Bank’s residential construction amelopment loan
portfolio. During fiscal 2010, total originatiomsid purchases of mortgage loans and other loadddrehvestment were
$106.9 million. The gross balance of loans onfess properties was $450.3 million at Septembe230D), compared to
$474.5 million as of the previous year-end. Thasgrbalance of construction and development loass8208.0 million at
September 30, 2010, a decrease of $121.4 million.

Investment securities were $29.3 million aSeptember 30, 2010, an increase of $6.4 milliomfSeptember 30, 2009.
During fiscal year 2010, the Bank purchased seearaf $50.4 million and sold $46.5 million of seities available for sale.
The Company realized gross gains of $4.1 millioth an gross losses on the sale of securities almifabsale during the
year. Funds resulting from the sale of these @isiwvere used to reduce Company’s reliance okdveal deposits.

Mortgage-backed securities were $47.2 milasrof September 30, 2010, a decrease of $10.Dmflom the prior year
end. During fiscal 2010, the Bank purchased mgegaacked securities of $54.8 million and sold $5tillion of
mortgage-backed securities available for sale. Gtwpany realized gross gains of $1.4 million arabg losses of $8,000
on the sale of mortgage-backed securities avaifablgsale during the year. This activity was rethto a restructuring of the
Company’s mortgage-backed securities portfolio Whigsulted in an increased yield on such assdis. aVerage yield on
the mortgage-backed securities portfolio was 4.88%eptember 30, 2010, compared to 4.48% at Septe3ob 2009.

The Company’s investment in LLCs, which is@aaated for using the equity method, was $17.8 amliat September 30,
2010, a decrease of $3.2 million from Septembe2809. During fiscal year 2010, the Company reedrd $2.0 million
impairment charge related to its investment in €latte Holdings, LLC (“Central Platte”) and &.$ million impairment
charge related to its investment in NBH HoldingsCL(“NBH"). The Company'’s investment in CentrabRE was $16.4
million at September 30, 2010. The Company'’s itmesit in NBH was $1.3 million at September 30, 2010

The balance of mortgage servicing rights @it&aber 30, 2010, was $263,000, a decrease of #B&0m September 30,
2009. Originated mortgage servicing rights of $8,vere capitalized during the year ended SepteB®e2010. The total
outstanding balance of mortgage loans servicedtfars was $60.6 million, a decrease of $32.7 onilfrom the prior fiscal
year-end.



The following graphs summarize the Companytaltassets as of September 30, 2010 and 2009:
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Total liabilities were $1,266.4 million at Sember 30, 2010, a decrease of $126.7 million fileenprevious year.
Average interest-costing liabilities during fisgalar 2010 were $1,289.4 million, a decrease of38dllion from fiscal
20009.

Total customer deposit accounts at Septembe2(BL0, were $866.6 million, an increase of $168il8on from the prior
year-end. The total change in customer deposisscemprised of increases of $157.7 million in éeadtes of deposit, $7.2
million in savings accounts and $5.0 million in regrmarket demand accounts, offset by a decreab25%,000 in demand
deposit accounts. The Company held a total of$%6#llion in brokered deposits at September 30,02@ldecrease of
$141.0 million from September 30, 2009. This daseewas the result of the Company’s efforts tocedis reliance on
brokered deposits. The average interest rate stomer and brokered deposits at September 30, 22E01.86%, a
decrease of 37 basis points from the prior year-&ifte average balance of customer and brokereasiteluring fiscal
2010 was $884.3 million, an increase of $16.4 millirom fiscal 2009.

Advances from the FHLB were $286.0 milliorSsptember 30, 2010, a decrease of $155.0 millmmn the prior fiscal
year-end. During fiscal year 2010, the Bank bord#98.0 million of new advances and made $253l®mbf
repayments. Management continues to use FHLB a&égaas a primary funding source to provide opegdiguidity and to
fund the origination of mortgage loans.

Subordinated debentures were $25.8 million as pfesaber 30, 2010. Such debentures resulted frenssuance of
pooled Trust Preferred Securities through the Catyigavholly owned statutory trust, NASB Preferredi3t | during fiscal
2007. The Trust used the proceeds from the offidorpurchase a like amount of the Company’s stibated debentures.
The debentures, which have a variable rate of 1.6%86 the 3-month LIBOR and a 30-year term, arestile assets of the
Trust. The debentures are callable, in whole quairi, after five years from the issuance date.

Total stockholders’ equity as of September281,0 was $167.8 million (11.7% of total assefB)is compares to $166.4
million (10.7% of total assets) at September 3@R00n a per share basis, stockholders’ equity$24s32 on September
30, 2010, compared to $21.15 on September 30, 2009.

During the year ended September 30, 2010Ctmpany paid a total of $3.5 million in cash divids to its stockholders.
In accordance with the April 2010 agreement with @ffice of Thrift Supervision, which is describere fully in Footnote
26, the Company is restricted from the paymentivitidnds or other capital distributions during fexiod of the agreement
without prior written consent from the Office of fifh Supervision.

Net Interest Margin

The Bank’s net interest margin is comprisethefdifference (“spread”) between interest incamdoans, MBS, and
investments and the interest cost of customer avkebed deposits, FHLB advances, and other borgsvilManagement
monitors net interest spreads and, although canettdy certain market, economic, and competitaaridrs, it establishes
loan rates and customer deposit rates that maxingzaterest margin.

During fiscal year 2010, average interest-egrassets exceeded average interest-costingtiebiby $94.7 million,
which was 6.5% of average total assets. In figeat 2009, average interest-earning assets excesdeape interest-costing
liabilities by $107.1 million, which was 6.9% oferage total assets.

The net interest spread (earning yield lessing rate) for the fiscal year ended SeptembefB@0, was 3.73%, an
increase of 78 basis points from the prior yedne Tet interest spread for the fiscal year endgteSwer 30, 2009, was
2.95%, an increase of 59 basis points from ther year



The table below presents the total dollar am®of interest income and expense on the indicatsounts of average
interest-earning assets or interest-costing liddmlj with the average interest rates for the gedrat the end of each year.
Average yields reflect yield reductions due to raaerual loans. Average balances and weighted g&sfialds at year-end
include all accrual and non-accrual loans. Ddllaounts are expressed in thousands.

As of As of As of
Fiscal 2010 9/30/10 Fiscal 2009 9/30/09 Fiscal 2008 9/30/08
Average Yield/ Yield/ Average Yield/ Yield/ Average Yield/ Yield/
Balance Interest Rate Rate Balance  Interest  Rate Rate Balance Interest Rate Rate
Interest-earning assets:
Loans receivable $1,262,456 78,508 6.22% 5.97%$ 1,352,561 84,934 6.28% 6.29%$ 1,363,032 91,635 6.72% 6.49%
Mortgage-backed securities 65,420 3,175 4.85% 4.88% 54,674 2,042 3.73% 4.48% 71,196 2,546 3.58% 4.10%
Investments 35,806 1,521 4.25% 5.20% 57,554 2,750 4.78% 3.51% 25,909 1,086 4.19% 4.00%
Bank deposits 20,384 12 0.06% 0.01% 26,264 99 0.38% 0.01% 11,953 254  2.12%  1.22%
Total earning assets 1,384,06683,216 6.01% 5.86% 1,491,053 89,825 6.02% 5.88% 1,472,090 95,521 6.49% 6.32%
Non-earning assets 79,656 65,063 61,057
Total $ 1,463,722 $ 1,556,116 $ 1,533,147

Interest-costing liabilities:

Customer checking and
savings deposit accounts $ 185,281 1,110 0.60% 0.50% $ 169,124 1,487 0.88% 0.80% $ 166,076 1,925 1.16% 1.01%

Customer and brokered

certificates of deposit 699,011 16,366 2.34% 2.21% 698,747 23,524 3.37% 2.58% 639,113 28,814 451% 4.21%
FHLB advances 380,112 11,388 3.00% 3.44% 491,040 16,552 3.37% 2.99% 536,344 24,410 4.55% 4.07%
Subordinated debentures 25,000 504 2.02% 2.13% 25,000 857 3.42% 2.14% 25,000 1,357 5.43%  4.45%

Total costing liabilities 1,289,404 29,368  2.28% 2.23% 1,383,911 42,420 3.07% 2.47% 1,366,533 56,506  4.13%  3.77%

Non-costing liabilities 6,269 13,617 15,291
Stockholders’ equity 168,049 158,588 151,323
Total $ 1,463,722 $ 1,556,116 $ 1,533,147
Net earning balance $ 94,662 $ 107,142 $ 105,557
Earning yield less costing rate 3.73% 3.63% 2.95% 3.41% 2.36%  2.55%
Avg. interest-earning assets 1,384,066 $ 1,491,053 $ 1,472,090
Net interest 53,848 47,405 39,015
Net yield spread on avg.
interest-earning assets 3.89% 3.18% 2.65%

The following tables set forth information aeding changes in interest income and interestresgpeFor each category of
interest-earning asset and interest-costing lighilnformation is provided on changes attributaile(1) changes in rates
(change in rate multiplied by the old volume), ¢Banges in volume (change in volume multipliedh®yold rate), and (3)
changes in rate and volume (change in rate mdtgdy the change in volume). Average balancekjs/end rates used in
the preparation of this analysis come from the gu@xg table. Dollar amounts are expressed in tuls

Year ended September 30, 2010
compared to
year ended September 30, 2009

Rate/
Rate Volume Volume Total

Components of interest income:

Loans receivable $ (812) (5,659) 45 (6,426)

Mortgage-backed securities 612 401 120 1,133

Investments (305) (1,040) 116 @92

Bank deposits (84) (22) 19 (87)
Net change in interest income (589) ,3%6) 300 (6,609)
Components of interest expense:

Customer and brokered deposit accounts (7,811 473 (297) (7,535)

FHLB advances (1,817) (3,738) 391 (5,164)

Subordinated debentures (350) -- (3) (353)
Net change in interest expense (9,978) 2683, 191 (13,052)
Increase (decrease) in net i&trincome ¢ 9,389 (3,055) 109 6,443




Year ended September 30, 2009
compared to
year ended September 30, 2008

Rate/
Rate Volume Volume Total

Components of interest income:

Loans receivable $ (5,998) (704) 1 (6,701)

Mortgage-backed securities 107 591) (20) (504)

Investments 153 1,326 185 1,664

Bank deposits (208) 303 (250) (155)
Net change in interest income (5,946) 334 (84) (5,696)
Components of interest expense:

Customer and brokered deposit accounts (7,568 2,394 (554) (5,728)

FHLB advances (6,329) (2,061) 325 (7,858)

Subordinated debentures (503) -- 3 (500)
Net change in interest expense (14,400) 333 (19) (14,086)
Increase (decrease) in net interest income $ 8,454 1 (65) 390

Comparison of Years Ended September 30, 2010 and@D
For the fiscal year ended September 30, 2B@E0Company had net income of $6.3 million, or $@&r share, compared
to net income $18.7 million, or $2.38 per sharéhimprior year.

Total interest income for the year ended Saper 30, 2010, was $83.2 million, a decrease d§ $6llion from fiscal
year 2009. The average yield on interest-earnisgta decreased slightly during fiscal 2010 to%.®&bm 6.02% during
fiscal 2009, which resulted in a decrease in isterecome of $589,000. The average balance aféstearning assets
decreased from $1,491.1 million during fiscal 260%1,384.1 million during fiscal 2010, resultinga decrease in interest
income of $6.3 million.

Interest income on loans decreased $6.4 mitbha$78.5 million in fiscal 2010, compared to $B#illion during fiscal
2009. A decrease of $5.7 million resulted fronB8.% million decrease in the average balance ofdaatstanding over the
prior year. Additionally, a decrease of $812,088ulted from a 6 basis point decrease in the ageyiaid on loans
outstanding during the fiscal year. The weighteerage rate on loans receivable at September 30, 2és 5.97%, a 32
basis point decrease from September 30, 2009reBitancome on mortgage-backed securities increbsddmillion to $3.2
million in fiscal 2010, compared to $2.0 millionrihg fiscal 2009. An increase of $401,000 resuftech a $10.7 million
increase in the average balance of mortgage-basd@dities from the prior year. Additionally, arciease of $612,000 was
the result of a 112 basis point increase in theameeyield on mortgage-backed securities durindidical year. Interest and
dividend income on investment securities decre&e? million to $1.5 million in fiscal 2010, compatto $2.8 million
during fiscal 2009. A decrease of $1.0 millionuléed from a $21.7 million decrease in the avefagance of investment
securities from the prior year. In addition, it&rand dividend income on investment securitiesedesed as a result of a 53
basis point decrease in the average yield on imergtsecurities during the fiscal year.

Total interest expense during the year endgde®nber 30, 2010, decreased $13.1 million fronpti@ year.
Specifically, interest on customer and brokeredod@mccounts decreased $7.5 million during fig€Hdl0. Of that decrease,
approximately $7.8 million resulted from a 90 basint decrease in the average rate paid on stefest-costing liabilities.
This decrease was partially offset by a $473,080eimse in interest on customer and brokered depakith resulted from a
$16.4 million increase in the average balance ofi $iabilities. A decrease in interest on FHLB adees of approximately
$3.7 million resulted from a $110.9 million decreas the average balance of FHLB advances ovepribe year.
Additionally, the average rate paid on FHLB advandecreased 37 basis points, which resulted irti@dse in interest on
FHLB advances of approximately $1.8 million froredal year 2009. Management continues to use FHilvBreces as a
primary source of short-term financing. Interegbense on subordinated debentures decreased 8858<ulting from a
140 basis point decrease in the average rate pasdah liabilities from the prior year.

The Bank’s net interest income is impactedignges in market interest rates, which have variedtly over time.
Changing interest rates also affect the level ahlprepayments and the demand for new loans. Mamag monitors the
Bank’s net interest spreads (the difference betweslds received on assets and paid on liabilits®), although constrained
by market conditions, economic conditions, and priidinderwriting standards, it offers deposit rates loan rates that
maximize net interest income. Since the relatpread between financial assets and liabilitieoisstantly changing, North
American’s current net interest spread may notrbim@ication of future net interest income.



The provision for losses on loans was $30I6amiduring the year ended September 30, 2010 pesed to $11.3 million
during fiscal 2009. The allowance for loan losas $32.3 million or 3.01% of the total loan politidheld for investment
and approximately 110% of total nonaccrual loansf&eptember 30, 2010. This compares with amwalhze for loan
losses of $20.7 million or 1.64% of the total Iqeottfolio held for investment and approximately 5d%éhe total nonaccrual
loans as of September 30, 2009. The increaseialkbwance for loan loss of $11.6 million resulfezim the $30.5 million
provision for loss, which was partially offset bgtrtharge-offs for the year of $18.9 million. Tiherease in the provision
for loss from the prior year resulted primarilyritoncreases in loans classified as substandambserduring fiscal 2010. In
addition, the Company enhanced its ALLL methodoldgying the fiscal year to incorporate a shortstdrical loss “look-
back” period, and to more formally document quélitafactors used to determine the appropriatel lefallowance for
losses on loans. Management believes that thaégmwovfor loan losses is sufficient to provide #olevel of loan loss
allowance at year end that would adequately abslbastimated credit losses on outstanding balaogesthe subsequent
twelve-month period.The provision can fluctuate based on changes inauix conditions, changes in the level of clasdifie
assets, changes in the amount of loan charge-udfsexoveries, or changes in other informationlaiséé to management.
Also, regulatory agencies review the Company’'svedioces for losses as a part of their examinationgss and they may
require changes in loss provision amounts basedformation available at the time of their examioat

In accordance with the Supervisory Agreemémtpil 30, 2010, with the Office of Thrift Supewsion, which is described
more fully in Footnote 26, the Bank was require@ngage a third-party consultant to perform anpedeent review of a
significant portion of its non-homogenous loan faivs, an independent assessment of its intessdtaeview structure, and
an independent assessment of its allowance fordodriease losses methodology. This review wakied during the
quarter ended June 30, 2010, and resulted in agdse in classified assets, primarily in the Bang&dential land
development portfolio. As new home and lot saleginoe to slow in the current economic environmermnagement
determined that the primary source of repaymenstich loans was weakened and that it was prudextédsify them,
typically as substandard. It should be noted @igtipugh they are adversely classified, many e$¢hloans continue to
perform according to their contractual terms asdswch, are not deemed impaired at September 30, 20

With regard to loan portfolio concentrationsSaptember 30, 2010, loans secured by businepeies made up 32% of
the Bank’s total loans receivable, and 21% of fl@ance for loan losses was allocated to suchdodrhis compares to
34% of total loans receivable and 43% of the alloveaat September 30, 2009. At September 30, 20405 secured by
residential properties made up 46% percent of tiek® total loans receivable, and 14% of the alloweafor loan losses was
allocated to such loans. This compares to 34%taf toans receivable and 18% of the allowanceept&nber 30, 2009. At
September 30, 2010, construction and developmansimade up 15% of the Bank’s total loans recedyabid 59% percent
of the allowance for loan losses was allocatedith $oans. This compares to 23% of total loansivable and 30% of the
allowance at September 30, 2009.

Total other income for fiscal year 2010 wa8.$4million, an increase of $3.1 million from theaunt earned in fiscal
year 2009. Specifically, gain on sale of loangllfel sale increased $7.6 million due to increasedtgage banking volume
and spreads from the prior year. Gain on saleadisties available for sale increased $993,000tdw increased volume
of securities sold during the year. Customer serfées and charges increased $753,000 due pgirtmeh increase in
miscellaneous loan origination fees resulting ftbmincrease in mortgage banking volume. Loanicaryfees increased
$295,000 due primarily to a decrease in capitalsgdicing amortization, which resulted from a éease in actual
prepayments and estimated future repayments afrttierlying mortgage loans during the period. Theseeases were
partially offset by a $1.5 million decrease in othreome related resulting from an increase in esps related to foreclosed
assets held for sale. Provision for loss on re@te owned increased $1.9 million due primarilgéterioration in the value
of foreclosed assets held for sale during the ygaaddition, the Company recorded a $3.1 millimpairment charge
related to the Company’s investment in LLCs dufiegal 2010.

Total general and administrative expensefigoal 2010 were $57.7 million, an increase of $lrillion from the prior
year. Specifically, compensation and fringe beséficreased $1.1 million due primarily to the diddi of personnel in the
Company’s information technology, mortgage bankary] loan servicing departments. Commission-basatjage
banking compensation increased $4.5 million dumarily to an increase in mortgage banking volume spreads from the
prior year. Federal deposit insurance premium espéncreased $1.6 million due to an increasesuarance rates during the
year. Advertising and business promotion expemseeased $869,000 from the prior year due to cefdted the Company’s
rebranding efforts and due to an increase in cetdsed to the mortgage banking operation. Presvdasd equipment
expenses increased $248,000 due primarily to iseckdepreciation and maintenance costs relatde t6ampany’s
software applications. Additionally, other expeisgreased $2.7 million from the prior year duevgily to increases in
legal, consulting, and audit fees and other opsgagkpenses related to the Company’s lending dpasat
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Comparison of Years Ended September 30, 2009 andC®)
For the fiscal year ended September 30, 20@9Company had net income of $18.7 million, oB382%er share,
compared to net income $9.3 million, or $1.18 ers in the prior year.

Total interest income for the year ended Seper 30, 2009, was $89.8 million, a decrease of #5llion from fiscal
year 2008. The average yield on interest-earniisgta decreased during fiscal 2009 to 6.02% fré®%.during fiscal
2008, which resulted in a decrease in interestnmecof $5.9 million. The average balance of inteeasning assets
increased from $1,472.1 million during fiscal 2G681,491.1 million during fiscal 2009, resultingan increase in interest
income of $334,000.

Interest income on loans decreased $6.7 mitbab84.9 million in fiscal 2009, compared to $®illion during fiscal
2008. A decrease of $6.0 million resulted fromdebdsis point decrease in the average yield orsloatstanding during the
fiscal year. The weighted average rate on loarsivable at September 30, 2009, was 6.29%, a 28 paisit decrease from
September 30, 2008. Additionally, interest incamdoans decreased $704,000 resulting from a $10li6n decrease in
the average balance of loans outstanding overribeyear. Interest income on mortgage-backedrégzsidecreased
$504,000 to $2.0 million in fiscal 2009, compared®.5 million during fiscal 2008. A decrease 68%,000 resulted from a
$16.5 million decrease in the average balance ofgage-backed securities from the prior year. Teisrease was partially
offset by a 15 basis point increase in the aveyagd on mortgage-backed securities during theafigear. Interest and
dividend income on investment securities incredled million to $2.8 million in fiscal 2009, compat to $1.1 million
during fiscal 2008. An increase of $1.3 milliorsuted from a $31.6 million increase in the averagknce of investment
securities from the prior year. In addition, imtstrand dividend income on investment securitieseased as a result of a 59
basis point increase in the average yield on imvest securities during the fiscal year.

Total interest expense during the year endgxde®nber 30, 2009, decreased $14.1 million fronpthe year.
Specifically, interest on customer and brokeredod#maccounts decreased $5.7 million during fi64l9. Of that decrease,
approximately $7.6 million resulted from a 94 bagsdnt decrease in the average rate paid on stefresti-costing liabilities.
This decrease was partially offset by a $62.7 amlincrease in the average balance of customebrake@red deposits
accounts from the prior year. The average rate paiFHLB advances decreased 118 basis pointshwégilted in a
decrease in interest on FHLB advances of approrim&6.3 million from fiscal year 2008. In additica decrease in
interest on FHLB advances of approximately $2.1lted from a $45.3 million decrease in the avefagance of FHLB
advances over the prior period. Management coaginol use FHLB advances as a primary source of-s#ron financing.
Interest expense on subordinated debentures dedr8&60,000 resulting from a 201 basis point deeréathe average rate
paid on such liabilities from the prior year.

The provision for losses on loans was $11IBamiduring the year ended September 30, 2009 pesed to $6.2 million
during fiscal 2008. The allowance for loan losas $20.7 million or 1.64% of the total loan politidheld for investment
and approximately 51% of total nonaccrual loansfé&eptember 30, 2009. This compares with an altme for loan losses
of $13.8 million or 1.07% of the total loan porifoheld for investment and approximately 39% oftibtal nonaccrual loans
as of September 30, 2008. The increase in theafioe for loan loss of $6.9 million resulted frdme $11.3 million
provision for loss, which was partially offset bgtrtharge-offs for the year of $4.4 million. Therease in the provision for
loss from the prior year related primarily to sfig@nt increases in loans classified as substanolalass. Additionally
management determined that the significant increaee allowance for loan loss was appropriatetdue continued
deterioration in the real estate markets. Wittarddo loan portfolio concentrations at Septemi@er2®09, loans secured by
business properties made up 34% of the Bank’s lmaails receivable, and 43% of the allowance fon loases was allocated
to such loans. This compares to 34% of total Ioansivable and 41% of the allowance at Septembge2®08. At
September 30, 2009, loans secured by residentigkpties made up 34% of the Bank’s total loansivabée, and 18% of
the allowance for loan losses was allocated to fets. This compares to 31% of total loans red#érand 9% of the
allowance at September 30, 2008. At Septembe2@Y, construction and development loans made &p&3he Bank’s
total loans receivable, and 30% of the allowancddan losses was allocated to such loans. Thigeaoes to 27% of total
loans receivable and 41% of the allowance at SdmeB0, 2008. Management believes that the pravir loan losses is
sufficient to provide for a level of loan loss allance at year end that would adequately absodstithated credit losses on
outstanding balances over the subsequent twelveknpamiod.
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Total other income for fiscal year 2009 wa®.$4million, an increase of $22.1 million from tamount earned in fiscal
year 2008. Specifically, gain on sale of loangllfel sale increased $15.0 million due to increasedgage banking volume
from the prior year. Gain on sale of securitieailable for sale increased $4.4 million due toghie of corporate debt
securities during the year. Provision for losgeal estate owned decreased $1.3 million due teceedse in charge-offs of
foreclosed assets during the year and due to itnénation of general reserves related to foreclasgsets held for sale,
which are carried at fair value less estimatedrepliosts. Customer service fees and chargesasede$1.3 million due
primarily to an increase in miscellaneous loaniogton fees resulting from the increase in moréeghgnking volume.

Total general and administrative expensefigoal 2009 were $46.7 million, an increase of $@iBion from the prior
year. Specifically, compensation and fringe beséficreased $2.1 million due primarily to the diddi of personnel in the
Company’s information technology, mortgage bankira@ning, and loan servicing departments. Comimisbased
mortgage banking compensation increased $6.0 midige primarily to an increase in mortgage bankiigme from the
prior year. Additionally, advertising and busin@ssmotion expense increased $438,000 due printarilycreased costs
related to the mortgage banking operation. Fédeosit insurance premium expense increasedrillitn due to an
increase in insurance rates during the year andada&717,000 special assessment that was payal8eptember 30, 2009.

Asset/Liability Management

Management recognizes that there are certaiketrisk factors present in the structure ofhek’s financial assets and
liabilities. Since the Bank does not have matexiabunts of derivative positions, equity securjt@sforeign currency
positions, interest rate risk (“IRR”) is the prirganarket risk that is inherent in the Bank’s pdito

The objective of the Bank’s IRR managementess is to maximize net interest income over agafgossible interest
rate paths. The monitoring of interest rate siityiton both the interest-earning assets andnterést-costing liabilities are
key to effectively managing IRR. Management manstan IRR policy, which outlines a methodology fieonitoring
interest rate risk. The Board of Directors revighis policy and approves changes on a quartedisb@he IRR policy also
identifies the duties of the Bank’s Asset/Liabil@®pmmittee (“ALCO”"). Among other things, the ALO®responsible for
developing the Bank’s annual business plan andstment strategy, monitoring anticipated weekly @asls, establishing
prices for the Bank’s various products, and impletimg strategic IRR decisions.

On a quarterly basis, the Bank monitors thienage of changes that would potentially occurt$miet portfolio value
(“NPV”) of assets, liabilities, and off-balance shé&ems assuming a sudden change in market ihtates. Management
presents a NPV analysis to the Board of Directachejuarter and NPV policy limits are reviewed apgroved.

The following table is an interest rate sewvisjt analysis, which summarizes information proaddby the OTS that
estimates the changes in NPV of the Bank’s podfofiassets, liabilities, and off-balance sheehggiven a range of
assumed changes in market interest rates. Theggutations estimate the effect on the Bank’s NP¥roinstantaneous and
sustained change in market interest rates of pldswnus 300 basis points, as well as the Bank'ssatIRR policy limits
on such estimated changes. The computations @fstiaated effects of interest rate changes aredbas numerous
assumptions, including a constant relationship betwthe levels of various market interest ratesestichates of
prepayments of financial assets. The OTS compiisdnformation using data from the Bank’s ThHfhancial Report as of
September 30, 2010. The model output data asedardth the -200 and -300 basis point scenariosswppressed because
of the relatively low current interest rate envimeemt. Dollar amounts are expressed in thousands.

NPV as % of PV of

Changes in assets
market Net portfolio value Board approved
interest rates  $ Amount $ Change % Change Actual minimum
+ 3% 182,898 (69,937) -28% 13.0% 6%
+ 2% 205,242 (47,593) -19% 14.2% 6%
+1% 230,074 (22,761) -9% 15.6% 7%
no change 252,836 -- -- 16.8% 8%
-1% 270,778 17,942 +7% 17.6% 8%
- 2% - - - - 8%
- 3% - - - - 8%
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Management cannot predict future interestratel the effect of changing interest rates orréutet interest margin, net
income, or NPV can only be estimated. However,agament believes that its overall system of moainigpand managing
IRR is effective.

Impact of Inflation and Changing Prices

The consolidated financial statements andedldata presented have been prepared in accordéhceccounting
principles generally accepted in the United StafeSmerica, which require the measurement of firalngosition and
operating results in terms of historical dollarshwut considering changes in the relative purclipgower of money over
time due to inflation. Unlike most industrial coampes, most of the Bank’s assets and liabilitiesraonetary in nature.
Except for inflation’s impact on general and adsiirdEtive expenses, interest rates have a mordisagtiimpact on the
Bank’s performance than do the effects of inflatittowever, the level of interest rates may beigmtly affected by the
potential changes in the monetary policies of tba of Governors of the Federal Reserve Systean mtempt to impact
inflation. Interest rates do not necessarily miovie same direction or in the same magnitudéaptices of goods and
services.

Changing interest rates impact the demanddar loans, which affect the value and profitabiifyNorth American’s loan
origination department. Rate fluctuations inversdfect the value of the Bank’s mortgage servigiogtfolio because of
their impact on mortgage prepayments. Fallingsragually stimulate a demand for new loans, whiekes the mortgage
banking operation more valuable, but also encowaygtgage prepayments, which depletes the valosdfjage servicing
rights. Rising rates generally have the oppogfereon these operations.

Impact of Current Economic Conditions

The current protracted economic decline cartinto present financial institutions with unpresrgdd circumstances and
challenges which in some cases have resultedde Beclines in the fair values of investments ahéroassets, constraints
on liquidity and significant credit quality problerincluding severe volatility in the valuationrefl estate and other
collateral supporting loans. The financial statetedave been prepared using values and informetigently available to
the Company.

Given the volatility of current economic cotains, the values of assets and liabilities recoridehe financial statements
could change rapidly, resulting in material futadgustments in asset values, the allowance for llosses, and capital that
could negatively impact the Company’s ability toaneegulatory capital requirements and maintaificgaht liquidity.

Liquidity and Capital Resources

Effective July 18, 2001, the OTS adopted a rul¢ thanoved the regulation to maintain a specificrage daily balance
of liquid assets, but retained a provision thatness institutions to maintain sufficient liquiditg ensure their safe and sound
operation. North American maintains a level ofildjassets adequate to meet the requirements wiahbanking activities,
including the repayment of maturing debt and pagdeposit withdrawals. The Bank’s primary sosroé liquidity are the
sale and repayment of loans, retention of exigtingewly acquired retail deposits, and FHLB advanddanagement
continues to use FHLB advances as a primary sairseort-term funding. FHLB advances are secused blanket pledge
agreement of the loan and securities portfoliG;asiteral, supported by quarterly reporting ofiie collateral to FHLB.
Available FHLB borrowings are limited based upopescentage of the Bank’s assets and eligible esfiftas adjusted by
appropriate eligibility and maintenance levels. ndgement continually monitors the balance of eligdwllateral relative to
the amount of advances outstanding. At SepteBBe2010, the Bank had a total borrowing capadifyHLB of $495.0
million, and outstanding advances of $286.0 millidrhe Bank has established relationships withovsrbrokers, and, as a
secondary source of liquidity, the Bank may pureha®kered deposit accounts.

The Bank entered into a Supervisory Agreeméthit the Office of Thrift Supervision on April 32010, which, among
other things, required the Bank to reduce its nekaon brokered deposits. The OTS subsequentipepgpithe Bank’s plan
to reduce brokered deposits to $145.0 million byeJ80, 2010, to $135.0 million by June 30, 2011 tar125.0 million by
June 30, 2012. As of September 30, 2010, the Bdomkisered deposits totaled $66.9 million. Thus, Bank could acquire
an additional $78.1 million in brokered depositd atill comply with the plan as of September 30120
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Fluctuations in the level of interest ratgsid¢glly impact prepayments on mortgage loans andgage related securities.
During periods of falling rates, these prepayméntsease and a greater demand exists for new I0Ems.Bank’s ability to
attract and retain customer deposits is partialiydacted by area competition and by other alteraativestment sources that
may be available to the Bank’s customers in variotesest rate environments. Management belichegsthe Bank will
retain most of its maturing time deposits in theefeeable future. However, any material fundirgdsehat may arise in the
future can be reasonably satisfied through theotiselditional FHLB advances and/or brokered deposithe Bank’s
contingency liquidity sources include the Federas&ve discount window and sales of securitiedablaifor sale.
Management is not currently aware of any otherdsemarket conditions, or other economic factoas tiould materially
impact the Bank’s primary sources of funding oeeffits future ability to meet obligations as tlteyne due. Although
future changes to the level of market interestsraeincertain, management believes its sourcesding will continue to
remain stable during upward and downward inteig@st environments

Off Balance Sheet Arrangements and Contractual Obgjations

Various commitments and contingent liabilitisse in the normal course of business, whicmateequired to be
recorded on the balance sheet. The most signifafahese are loan commitments and standby ledfecsedit. The bank
had outstanding commitments to originate mortgages for its portfolio and standby letters of ctédiialing $5.9 million
and $1.3 million, respectively, at September 3A,R0In addition, the Bank had outstanding committai¢o originate
mortgage loans totaling $298.1 million at Septen@#®r2010, which it had committed to sell to outsidvestors. Since
commitments may expire unused or be only partisdlyd, these totals do not necessarily reflectéutash requirements.
Management does not anticipate any material laasgisng from commitments and contingent liabiliteesd believes that
there are no material commitments to extend cthditrepresent risk of an unusual nature.

Management anticipates that the Company wiitioue to have sufficient funds through repaymani$ maturities of
loans and securities, deposits and borrowings.get fits commitments.

The following table discloses payments du¢henCompany’s contractual obligations at Septer86e2010:

Due in less Due from one Due from three Due dmem
Total than one year to three years to five yearsthan five years
Advances from FHLB $ 286,000 186,000 100,000 - -
Subordinated debentures 25,774 -- -- -- 25,774
Operating leases 2,242 452 84,2 504 -
Total contractual obligations $ 314,016 186,452 101,286 504 25,774

Critical Accounting Policies

The Company has identified the accounting polibielew as critical to the Company’s operations andrtderstanding
the Company’s consolidated financial statementsdloWwing is an explanation of the methods and agdioms underlying
their application.

Allowance for Loan and Lease Losses

The Allowance for Loan and Lease Losses (“AlLlecognizes the inherent risks associated witidileg activities for
individually identified problem assets as well las &ntire homogenous and non-homogenous loan fastfoALLLS are
established by charges to the provision for lo@sés and carried as contra assets. Managemeyeesttle adequacy of the
allowance on a quarterly basis and appropriateigions are made to maintain the ALLLs at adequatels. At any given
time, the ALLL should be sufficient to absorb adeall estimated credit losses on outstandingnbakover the next twelve
months. While management uses information cuyrehilable to determine these allowances, theyfloatuate based on
changes in economic conditions and changes imfhemation available to management. Also, regulaémencies review
the Bank’s allowances for loan loss as part ofrtaeamination, and they may require the Bank togaize additional loss
provisions based on the information available attime of their examinations.
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The ALLL is determined based upon two compasei he first is made up of specific reserveddans which have been
deemed impaired in accordance with Generally Aazpiccounting Principles (“GAAP”). The second campnt is made
up of general reserves for loans that are not iragai A loan becomes impaired when managementeslié will be unable
to collect all principal and interest due accordioghe contractual terms of the loan. Once a lwmbeen deemed impaired,
the impairment must be measured by comparing t@rded investment in the loan to the present valuke estimated
future cash flows discounted at the loan’s effectate, or to the fair value of the loan basedheridan’s observable market
price, or to the fair value of the collateral ietloan is collateral dependent. The Bank recosfseaific allowance equal to
the amount of measured impairment.

Loans that are not impaired are evaluateddoapen the Bank’s historical loss experience, dsagevarious subjective
factors, to estimate potential unidentified losséh the various loan portfolios. These loans@ategorized into pools based
upon certain characteristics such as loan typéateodl type and repayment source. The Bank’shisery is analyzed in
terms of loss frequency and loss severity. LosguUency represents the likelihood of loans notyiegan accordance with
their original terms, which would result in the dotosure and subsequent liquidation of the propdrtss severity represents
any potential loss resulting from the loan’s foostire and subsequent liquidation. Management leddsuestimated loss
frequency and loss severity ratios for each loasi.pn addition to analyzing historical losses Bank also evaluates the
following subjective factors for each loan pookfstimate future losses: changes in lending pol&iesprocedures, changes
in economic and business conditions, changes indhge and volume of the portfolio, changes in agament and other
relevant staff, changes in the volume and sevefipast due loans, changes in the quality of thekBdoan review system,
changes in the value of the underlying collatesalcbllateral dependent loans, changes in the [eieinding concentrations,
and changes in other external factors such as ditiopeand legal and regulatory requirements. étisal loss ratios are
adjusted accordingly, based upon the effect tleastijective factors have in estimated future lmsSéese adjusted ratios
are applied to the balances of the loan pools terdéne the adequacy of the ALLL each quarteraddition, the Bank
applies ALLLs for unimpaired loans classified a®8pl Mention, Substandard and Doubtful in the amaf 2%, 10%, and
50%, respectively.

Valuation of Derivative Instruments

The Bank has commitments outstanding to exteedit that have not closed prior to the end effkriod. As the Bank
enters into commitments to originate loans, it &sters into commitments to sell the loans in #eadary market.
Additionally, the Bank has commitments to sell lpdimat have closed prior to the end of the periddch commitments to
originate loans held for sale and to sell loanscaresidered derivative instruments in accordantle @AAP, which requires
the Bank to recognize all derivative instrumentthim balance sheet and to measure those instruateiais value.

Commitments to originate loans held for salé forward sales commitments are valued using @atiain model which
considers differences between current market isteéedes and committed rates. The model alsodeslassumptions which
estimate fall-out percentages for commitments igirmate loans.

Valuation of Equity Method Investments

The Company is a partner in two limited lighitcompanies, which were formed for the purpospwthasing and
developing vacant land in Platte County, Missodiese investments are accounted for using theyemethod of
accounting.

The Company evaluates its investments for impant, in accordance with ASC 323-10-35-32, whpcbvides guidance
related to a loss in value of an equity method stment. The Company utilizes a multi-faceted apphao measure the
potential impairment. The internal model utiliziemiidation or appraised values determined by aependent third party
appraisal; an on-going business, or discounted f@ash value; and a combination of both the presiapproaches. The
significant inputs include raw land values, absiorptates of lot sales, and a market discount retenagement believes this
multi-faceted approach is reasonable given thelyiglibjective nature of the assumptions and therdifces in valuation
techniques that are utilized within each approa&cd.( order of distribution of assets upon potéfiaidation).
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NASB Financial, Inc. and Subsidiary
Consolidated Balance Sheets
September 30, September 30,

2010 2009
ASSETS (Dollars in thousands)
Cash and cash equivalents $ 14,033 63,25C
Securities:
Available for sale, at fair value 28,092 21,654
Held to maturity, at cost 1,232 1,290
Stock in Federal Home Loan Bank, at cost 15,873 26,640
Mortgage-backed securities:
Available for sale, at fair value 911 46,549
Held to maturity, at cost 46,276 11,125
Loans receivable:
Held for sale, at fair value 179,845 81,367
Held for investment, net 1,073,357 1,259,69¢
Allowance for loan losses (32,316) (20,699)
Accrued interest receivable 5,520 6,195
Foreclosed assets held for sale, net 38,362 10,14C
Premises and equipment, net 13,836 13,395
Investment in LLCs 17,799 21,045
Mortgage servicing rights, net 263 351
Deferred income tax asset, net 14,758 6,651
Other assets 16,355 10,917
$ 1,434,196 1,559,562
LIABILITIES AND STOCKHOLDERS' EQUITY
Liabilities:
Customer deposit accounts $ 866,559 696,781
Brokered deposit accounts 66,894 207,844
Advances from Federal Home Loan Bank 286,000 441,02¢
Subordinated debentures 25,774 25,774
Escrows 11,149 10,17¢
Income taxes payable 504 4,210
Liability for unrecognized tax benefits -- 326
Accrued expenses and other liabilities 9,554 7,035
Total liabilities 1,266,434 1,393,174
Stockholders' equity:
Common stock of $0.15 par value: 20,000,006arized; 9,857,112 shares
issued at September 30, 2010 and 2009 1,479 1,479
Additional paid-in capital 16,603 16,52¢
Retained earnings 187,674 184,891
Treasury stock, at cost; 1,989,498 shares@e8ier 30, 2010 and 2009 (38,418) (38,418)
Accumulated other comprehensive income 424 1,911
Total stockholders' equity 167,762 166,388
$ 1,434,196 1,559,562

See accompanying notes to consolidated finanzEitments.
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NASB Financial, Inc. and Subsidiary
Consolidated Statements of Income

Years Ended September 30,

Interest on loans receivable
Interest on mortgage-backed securities
Interest and dividends on securities
Other interest income

Total interest income

Interest on customer and brokered deposit acsount
Interest on advances from Federal Home Loan Bank
Interest on subordinated debentures

Total interest expense

Net interest income
Provision for loan losses
Net interest income after provision for loasdes
Other income (expense):
Loan servicing fees, net
Impairment recovery on mortgage servicing rights
Customer service fees and charges
Provision for loss on real estate owned
Gain on sale of securities available for sale
Gain from loans receivable held for sale
Impairment loss on investment in LLCs
Other
Total other income
General and administrative expenses:
Compensation and fringe benefits
Commission-based mortgage banking compensation
Premises and equipment
Advertising and business promotion
Federal deposit insurance premiums
Other
Total general and administrative expenses
Income before income tax expense
Income tax expense (benefit):
Current
Deferred
Total income tax expense
Net income

Basic earnings per share
Diluted earnings per share

Basic weighted average shares outstanding

See accompanying notes to consolidated financdsients.
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2010 2009 2008
(Dollars in thousands, except share data)
78,508 84,934 91,635
3,175 2,042 2,546
1,521 2,750 1,086
12 99 254
83,216 89,82t 95,521
17,476 25,011 30,73¢
11,388 16,552 24,410
504 857 1,357
29,368 42,42 56,50€
53,848 47,40% 39,015
30,500 11,25C 6,200
23,348 36,15E 32,81t
122 (173) 18
12 43 48
7,626 6,873 5,547
(2,649) (727) (2,050)
5,558 4,565 122
36,617 29,042 14,043
(3,126) - -
(580) 871 679
43,580 40,494 18,407
18,715 17,615 15,553
17,981 13,518 7,482
4,220 3,972 4,147
5,612 4,743 4,305
2,854 1,246 104
8,285 5,622 5,228
57,667 46,71€ 36,81¢
9,261 29,93: 14,40z
10,111 13,027 9,989
(7,173) (1,803) (4,882)
2,938 11,224 5,107
6,323 18,70¢ 9,296
0.80 2.38 1.18
0.80 2.38 1.18
7,867,61¢ 7,867,614 7,867,614




NASB Financial, Inc. and Subsidiary
Consolidated Statements of Cash Flows

Years ended September 30,

2010 2009 2008
Cash flows from operating activities: (Dollars in thousands)
Net income 6,323 18,70¢ 9,296
Adjustments to reconcile net income to net cash
provided by (used in) operating activities:
Depreciation 1,779 1,768 1,809
Amortization and accretion, net (1,385) (5,387) (1,068)
Deferred income tax benefit (7,173) (1,803) (4,882)
Gain on sale of securities available for sale (5,558) (4,565) (122)
Loss from investment in LLCs 128 117 265
Impairment loss on investment in LLCs 3,126 -- -
Impairment recovery on mortgage servicing sght (12) (43) (48)
Gain from loans receivable held for sale (36,617) (29,042) (14,043)
Provision for loan losses 30,500 11,25C 6,200
Provision for loss on real estate owned 2,649 727 2,050
Origination of loans receivable held for sale (1,765,568) (1,563,400) (884,725)
Sale of loans receivable held for sale 1,703,708 1,576,43¢ 899,48¢
Stock based compensation — stock options 78 41 84
Changes in:
Net fair value of loan-related commitments (661) (637) 31
Accrued interest receivable 675 691 1,512
Accrued expenses, other liabilities and incéaxes payable (5,982) 2,144 996
Net cash provided by (used in) operatingvaiEs (73,990) 7,006 16,841
Cash flows from investing activities:
Principal repayments of mortgage-backed secsritie
Held to maturity 11,445 649 82
Available for sale 3,738 13,408 21,972
Principal repayments of mortgage loans receivhbld for
investment 225,700 256,076 309,108
Principal repayments of other loans receivable 5,446 5,415 10,524
Principal repayments of investment securities:
Held to maturity 99 -- -
Available for sale 6 6 7
Loan origination - mortgage loans receivable Heid
investment (102,550) (234,868) (342,219)
Loan origination - other loans receivable (3,158) (4,355) (7,847)
Purchase of mortgage loans receivable held fa@siment (1,236) (1,610) (9,500)
Proceeds from sale (mimase) of Federal Home Loan Bank stoc 10,766 (356) (3,977)
Purchase of mortgage-backed securities held toritya (54,806) (11,632) --
Purchase of securities available for sale (50,403) (110,005) -
Purchase of securities held to maturity -- (1,283) -
Proceeds from sale of mortgage-backed secuatiaiable for sale 51,154 -- -
Proceeds from sale of securities available ftg sa 46,461 96,135 122
Proceeds from sale of real estate owned 13,881 10,25¢ 5,427
Purchases of premises and equipment, net (2,242) (562) (643)



NASB Financial, Inc. and Subsidiary

Consolidated Statements of Cash Flows (continued)

Years ended September 30,

2010 2009 2008
Cash flows from investing activities (continued): (Dollars in thousands)
Investment in LLC (7 (479) (1,890)
Other (392) (1,334) (330)
Net cash provided by (used in) investingwatiis 153,902 15,464 (19,164)
Cash flows from financing activities:
Net (decrease) increase in customer and brokered
deposit accounts 28,440 134,723 (86,570)
Proceeds from advances from Federal Home Loak Ban 98,000 444,00C 378,00(
Repayment of advances from Federal Home Loan Bank (253,000) (553,000) (286,650)
Cash dividends paid (3,540) (7,080) (7,080)
Change in escrows 971 402 308
Net cash provided by (used in) financing\atitis (129,129) 19,045 (1,992)
Net increase (decrease) in cash and cashadenis (49,217) 41,515 (4,315)
Cash and cash equivalents at beginning of period 63,250 21,735 26,050
Cash and cash equivalents at end of period
14,033 63,250 21,735
Supplemental disclosure of cash flow information:
Cash paid for income taxes (net of refunds) 14,100 13,114 6,613
Cash paid for interest 30,704 41,812 58,68¢€
Supplemental schedule of non-cash investing arahiimg activities:
Conversion of loans receivable to real estatecnl 59,357 18,884 10,465
Conversion of real estate owned to loans redtdéy 344 391 2,772
Capitalization of originated mortgage serviciights 5 10 --
Transfer of loans from held for investment &dhfor sale - - 17,515
Transfer of securities from held to maturityeteilable for sale 8,361 -- --

See accompanying notes to consolidated financisdsients.
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NASB Financial, Inc. and Subsidiary
Consolidated Statements of Stockholders' Equity

Accumulated

Additional other Total
Common paid-in Retained Treasurycomprehensivestockholders'
stock  capital earnings stock (loss) income equity
(Dollars in thousands)
Balance at October 1, 2007 $ 1,479 16,400 170,613 (38,418) (682 149,392
Comprehensive income:
Net income - - 9,296 - -- 9,296
Other comprehensive income, net of tax
Unrealized gain on securities - - - - 937 937
Total comprehensive income 10,23<
Cash dividends paid - - (7,080) - -- (7,080)
Stock based compensation expense - 84 - - -- 84
Adjustment for the adoption of FIN 48 - - (217) - -- (217)
Balance at September 30, 2008 $ 1,479 16,484 172,612 (38,418) 255 152,412
Comprehensive income:
Net income -- -- 18,709 -- - 18,70¢
Other comprehensive income, net of tax
Unrealized gain on securities - - - - 1,656 1,656
Total comprehensive income 20,36&
Cash dividends paid - - (7,080) - -- (7,080)
Stock based compensation expense - 41 - - -- 41
Adjustment for the adoption of FAS 159,
net of tax - - 650 - -- 650
Balance at September 30, 2009 $ 1,479 16,525 184,891 (38,418) 1,911 166,388
Comprehensive income:
Net income -- -- 6,323 -- - 6,323
Other comprehensive income, net of tax
Unrealized gain on securities - - - - (1,487 (1,487)
Total comprehensive income 4,836
Cash dividends paid - - (3,540) - -- (3,540)
Stock based compensation expense - 78 - - -- 78
Balance at September 30, 2010 $ 1,479 16,603 187,674 (38,418) 424 167,762
Year ended Year ended

September 30, 2010 September 30, 2009

Reclassification Disclosure:

Unrealized gain on available for sale securitiest of
income taxes of $1,209 and $2,794 at Septefihe

2010 and 2009, respectively $ 1,931 4,463
Reclassification adjustment for gain includechét
income, net of income taxes of $2,140 and3d at (3,418) (2,807)

September 30, 2010 and 2009, respectively
Change in unrealized gain (loss) on availabteséde
securities, net of income taxes of $(931) $bd37 at
September 30, 2010 and 2009, respectively $ (1,487) 1,656

See accompanying notes to consolidated finanassients.
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(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Principles of Consolidation

The consolidated financial statements inclingeaccounts of NASB Financial, Inc. (the “Comp3anits wholly-owned
subsidiary, North American Savings Bank, F.S.Be (fBank”), and the Bank’s wholly-owned subsidiakgr-Am Service
Corporation. All significant inter-company trantans have been eliminated in consolidation. Towsolidated financial
statements do not include the accounts of our wioelined statutory trust, NASB Preferred Trust b(tfirust”). The Trust
qualifies as a special purpose entity that is equired to be consolidated in the financial statemef NASB Financial, Inc.
The Trust Preferred Securities issued by the Taresincluded in Tier | capital for regulatory capbipurposes.

Cash and Cash Equivalents

Cash and cash equivalents consist of castand plus interest-bearing deposits in the FedeoahélLoan Bank of Des
Moines totaling $9.7 million and $60.8 million akReptember 30, 2010 and 2009, respectively. Huefal Reserve Board
(“FRB") requires federally chartered savings barmkmaintain non-interest-earning cash reservepetified levels against
their transaction accounts. Required reservesheayaintained in the form of vault cash, a nonragtbearing account at a
Federal Reserve Bank, or a pass-through accoudgfamed by FRB. At September 30, 2010, the Bardsgrve
requirement was $3.7 million.

Securities and Mortgage-Backed Securities

Securities and mortgage-backed securitieslassified as held to maturity when the Companythagositive intent and
ability to hold the securities to maturity. Seties and mortgage-backed securities not classifieldeld to maturity or
trading are classified as available for sale. ASeptember 30, 2010 and 2009, the Company hadseisadesignated as
trading. Securities and mortgage-backed secuhiébto maturity are stated at cost. Securitiesraortgage-backed
securities classified as available for sale arended at their fair values, with unrealized gaind bsses, net of income
taxes, reported as accumulated other compreheinsiome or loss.

Premiums and discounts are recognized astagjuss to interest income over the life of the siées using a method that
approximates the level yield method. Gains ordesm the disposition of securities are based eslecific identification
method. Securities that trade in an active maaketalued using quoted market prices. Secuthigsdo not trade in an
active market are valued using quotes from broleadets that reflect estimated offer prices.

Management monitors the securities and moetdregked securities portfolios for impairment oroagoing basis. This
process involves monitoring market conditions atieeprelevant information, including external ctaditings, to determine
whether or not a decline in value is other thanprary. If management intends to sell an impaseelrity or mortgage-
backed security, or if it is more likely than nbat management will be required to sell the imgh&ecurity prior to recovery
of its amortized cost basis, the Bank will recogrézloss in earnings. If management does notdrtiesell a debt security or
mortgage-backed security, or if it is more likdiah not that management will not be required tbtselimpaired security
prior to recovery of its amortized costs basisardiess of whether the security is classified aslalvle for sale or held to
maturity, the Bank will recognize the credit compohof the loss in earnings and the remaining poiith other
comprehensive income. The credit loss componeoigrézed in earnings is the amount of principahdiswns not expected
to be received over the remaining life of the sigurThe amount of other than temporary impairniaotuded in other
comprehensive income is amortized over the remgilifie of the security.

Loans Receivable Held for Sale

As the Bank originates loans each month, manageewahiates the existing market conditions to deitegrwhich loans
will be held in the Bank’s portfolio and which lcawill be sold in the secondary market. Loans sokthe secondary market
are sold with servicing released or converted imtstgage-backed securities (“MBS”) and sold wita servicing retained by
the Bank. At the time of each loan commitmenteeision is made to either hold the loan for invesitnhold it for sale with
servicing retained, or hold it for sale with semicreleased. Management monitors market conditiordecide whether
loans should be held in the portfolio or sold anebid, which method of sale is appropriate.

Loans held for sale are carried at fair val@ains or losses on such sales are recognized t&rspecific identification
method. Transfers of loan receivable held for aateaccounted for as sales when control overgbet das been
surrendered. The Bank issues various represemadiod warranties and standard recourse provisgstciated with the
sale of loans, which are described more fully intRote 6.
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Loans Receivable Held for Investment, Net

Loans that management has the intent andyatailhold for the foreseeable future or until miayuor payoff are stated at
the amount of unpaid principal less an allowaneddan losses, undisbursed loan funds and unealisedunts and loan
fees, net of certain direct loan origination codt#erest on loans is credited to income as eaaneldaccrued only when it is
deemed collectible. Loans are placed on nonacstatls when, in the opinion of management, tHdifaély collection of
principal or interest is in doubt. The accrualrgérest is discontinued when principal or integsgments become doubtful.
As a general rule, this occurs when the loan besarmety days past due. When a loan is placedaoaadtrual status,
previously accrued but unpaid interest is reveegginst current income. Subsequent collectiortmasti may be applied as
reductions to the principal balance, interest neans or recorded as income, depending on Bankgeamnt's assessment of
the ultimate collectibility of the loan. Nonacchl@ans may be restored to accrual status whermipahand interest become
current and the full payment of principal and ietdris expected.

Net loan fees and direct loan origination s@st deferred and amortized as yield adjustmeritgdrest income using the
level-yield method over the contractual lives o tkelated loans.

Allowance for Loan Losses

The Bank considers a loan to be impaired whanagement believes it will be unable to collecpahcipal and interest
due according to the contractual terms of the Id&a.loan is impaired, the Bank records a lodgatton equal to the excess
of the loan’s carrying value over the present valiithe estimated future cash flows discounteth@tdan’s initial effective
rate, or the loan’s observable market price, ofdivevalue of the collateral if the loan is codtedl dependent. One-to-four
family residential loans and consumer loans arkectively evaluated for impairment. Loans on resitial properties with
greater than four units, on construction and deprekent and commercial properties are evaluatedhipairment on a loan by
loan basis. The allowance for loan losses is as®d by charges to income and decreased by chisg@et of recoveries).
Management’s periodic evaluation of the adequadh@fllowance is based on the Bank’s past loandmperience, known
and inherent losses in the portfolio, and variaugective factors such as economic and businesditemms. Assessing the
adequacy of the allowance for loan losses is intitgrsubjective as it requires making materialraates, including the
amount and timing of future cash flows expectetddaeceived on impaired loans that may be susdeptisignificant
change. In management’s opinion, the allowancerihken as a whole, is adequate to absorb redsa@sthmated loan
losses inherent in the Bank’s loan portfolio.

Foreclosed Assets Held for Sale

Foreclosed assets held for sale are initi@éprded at fair value as of the date of foreclesess any estimated selling
costs (the “new basis”) and are subsequently chatiehe lower of the new basis or fair value Esfing costs on the current
measurement date. When foreclosed assets areetquiy excess of the loan balance over the neis bbthe foreclosed
asset is charged to the allowance for loan losSeksequent adjustments for estimated losses argethto operations when
the fair value declines to an amount less tharcding/ing value. Costs and expenses related tormadpitions and
improvements are capitalized, while maintenancerapdlirs that do not improve or extend the livethefrespective assets
are expensed. Applicable gains and losses orathetreal estate owned are realized when the Essdisposed of,
depending on the adequacy of the down payment il cequirements.

Premises and Equipment

Premises and equipment are recorded at esstaccumulated depreciation. Depreciation of {ge=s1and equipment is
provided over the estimated useful lives (from ¢hte forty years for buildings and improvements &odh three to ten years
for furniture, fixtures, and equipment) of the resfive assets using the straight-line method. Maance and repairs are
charged to expense. Major renewals and improvestantcapitalized. Gains and losses on dispositioa credited or
charged to earnings as incurred.

Investment in LLCs

The Company is a partner in two limited lighicompanies, which were formed for the purpospwthasing and
developing vacant land in Platte County, Missodiese investments are accounted for using theyeethod of
accounting.

Stock Options

The Company has a stock-based employee compengéiomhich is described more fully in Footnote Tithe
Company recognizes compensation cost over theyBee-service period for its stock option awardsock based
compensation expense for stock options totaledti$d@sand ($48 thousand, net of tax), $41 thous$P8 {housand, net of
tax) and $84 thousand ($52 thousand, net of tacthglthe years ended September 30, 2010, 2009 @0Rl 2espectively.
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Income Taxes
The Company files a consolidated Federal irctam return with its subsidiaries using the adcmethod of accounting.

The Company provides for income taxes usiegatset/liability method. Deferred income taxesracognized for the tax
consequences of temporary differences betweernrthedial statement carrying amounts and the tagsagexisting assets
and liabilities.

The Bank’s bad debt deduction for the yeadedrSeptember 30, 2010, 2009 and 2008, was basihe specific charge
off method. The percentage method for additiorthéatax bad debt reserve was used prior to thelfiar ended
September 30, 1997. Under the current tax rulaskB are required to recapture their accumulatetad debt reserve,
except for the portion that was established podt388, the “base-year.” The recapture of the &xceserve was completed
over a six-year phase-in-period that began witHitwal year ended September 30, 1999. A defenemme tax liability is
required to the extent the tax bad debt reserveaziscthe 1988 base year amount. Retained earnaigde approximately
$3.7 million representing such bad debt reservevfich no deferred taxes have been provided. iDigtng the Bank’s
capital in the form of stock redemptions caused®aek to recapture a significant amount of its Habt reserve prior to the
phase-in period.

Mortgage Servicing Rights

Servicing assets and other retained intenestansferred assets are measured by allocatepgrétvious carrying amount
between the assets sold, if any, and retainedesttef any, based on their relative fair valuethatdate of the transfer, and
servicing assets and liabilities are subsequentigsured by (1) amortization in proportion to andrdtie period of
estimated net servicing income or loss, and (2ssseent for asset impairment or increased obligdtised on their fair
values.

Originated mortgage servicing rights are rdedrat cost based upon the relative fair valuébeofoans and the servicing
rights. Servicing release fees paid on compaiables and discounted cash flows are used to deterestimates of fair
values. Purchased mortgage servicing rights ayeieex] from independent third-party originators amnel recorded at the
lower of cost or fair value. These rights are aimed in proportion to and over the period of expdmet servicing income
or loss.

Impairment Evaluation - The Bank evaluates the carrying value of cagid mortgage servicing rights on a periodic
basis based on their estimated fair value. Fopgues of evaluating and measuring impairment otal&ed servicing
rights, the Bank stratifies the rights based oiir flieedominant risk characteristics. The significesk characteristics
considered by the Bank are loan type, period afieation and stated interest rate. If the faiueadstimated, using a
discounted cash flow methodology, is less tharc#tieying amount of the portfolio, the portfoliovisitten down to the
amount of the discounted expected cash flows wigiz valuation allowance. The Bank utilizes cosssmarket
prepayment assumptions and discount rates to a@edtaacapitalized servicing rights, which cons&ltire risk characteristics
of the underlying servicing rights. During the s@anded September 30, 2010 and 2009, the valmefage servicing
rights increased, which resulted in a recoveryadfiation allowance of $12,000 and $43,000, respelgti

Derivative Instruments

The Bank regularly enters into commitments to oidgge and sell loans held for sale. Certain comanitsare considered
derivative instruments under GAAP, which requites Bank to recognize all derivative instrumentthimbalance sheet and
to measure those instruments at fair value. ASepitember 30, 2010 and 2009, the fair value of telated commitments
resulted in a net asset of $1.3 million and $648,08spectively.

Revenue Recognition
Interest income, loan servicing fees, custoseevice fees and charges and ancillary incomeectta the Bank’s deposits
and lending activities are accrued as earned.

Earnings Per Share

Basic earnings per share is computed based thpoveighted-average common shares outstanditiggdhe year.
Diluted earnings per share is computed using thghted average common shares and all potentiaivddlgommon shares
outstanding during the year. Dilutive securitiegsist entirely of stock options granted to empésyas incentive stock
options under Section 442A of the Internal ReveBade as amended.
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The computations of basic and diluted earnpegsshare are presented in the following tablellabamounts are
expressed in thousands, except per share data.

Year Ended September 30,

2010 2009 2008

Net income $ 6,323 18,709 9,296
Average common shares outstanding 7,867,614 7,867,614 7,867,614
Average common share stock options outstanding -- -- --
Average diluted common shares 7,867,614 7,867,614 7,867,614
Earnings per share:

Basic earnings per share $ 0.80 2.38 1.18

Diluted earnings per share 0.80 2.38 1.18

At September 30, 2010 and 2009, options tehmasge 49,538 shares and 62,038 shares, respectivtle Company’s
stock were outstanding. These options were ntudied in the calculation of diluted earnings pearsh as they were
considered anti-dilutive.

Recently Issued Accounting Standards

In June 2009, the Financial Accounting Staddd@oard (“FASB”) issued Accounting Standards Godtfon (“ASC")
860-10, ASC 860-40 and ASC 860-50 which enhandesnmation reported to users of financial statemégtproviding
greater transparency about transfers of finanssé¢ts and the company’s continuing involvementaingferred assets. This
standard removes the concept of qualifying spexigbose entity, changes the requirements for dgrézing financial
assets, and requires enhanced disclosures to priiwahcial statement users with greater transggrahout transfers of
financial assets and a transferor’s continuing Ivament with transfers of financial assets accalifite as sales. This
standard is effective for annual reporting peribdginning after November 15, 2009, for interim pds within the first
annual reporting period and for interim and anmapbrting periods thereafter (effective Octobe2d10 for the Company).
Management does not anticipate it will have a nteénpact on the Company’s consolidated finanstatements.

In June 2009, the FASB issued ASC 805-20 aB@ 810-10 which requires a company to perform ditqtige analysis
when determining whether it must consolidate aakdei interest entity. This analysis identifies phienary beneficiary of a
variable interest entity as the company that hais thee power to direct the activities of the valéainterest entity that most
significantly impact the entity’s economic perfommea, and the obligation to absorb losses of thigyeghtit could be
significant to the variable interest entity or tight to receive benefits from the entity that abpbtentially be significant to
the variable interest entity. This standard rezgithe company to perform ongoing reassessmedttdéomine if it must
consolidate a variable interest entity. This staddequires disclosures about the company’s irrobnt with the variable
interest entities and any significant changessk eixposure due to that involvement, how the inewignt affects the
company'’s financial statements, and significangjudnts and assumptions made in determining whétherst consolidate
the variable interest entity. This standard is&ff/e for annual reporting periods beginning alNevember 15, 2009, for
interim periods within the first annual reportingripd and for interim and annual reporting peritdseafter (effective
October 1, 2010 for the Company). Management doeanticipate that this update will have a maténgact on the
Company’s consolidated financial statements.

In January 2010, the FASB issued Accountiram&ards Update (“ASU”) which requires a companglisaggregate, by
portfolio segment or class of financing receivabkrtain existing disclosure and provide certaiw desclosures about its
financing receivables and related allowance foditlesses. Existing disclosures are amendeddoire an entity to provide
a roll-forward schedule of the allowance for crédgises on a portfolio segment basis, with therendalance further
disaggregated by impairment method. In additibe,related recorded investment in financing redsesfor each portfolio
or class of financing receivable must be discloséahg with the balance of impaired financing reabies and those in
nonaccrual status. The ASU also requires an ewtipyovide the following additional disclosureabits financing
receivables: the credit quality indicators of finengy receivables by class, the aging of past chenfiing receivables at the
end of the reporting period by class, the natuteextent of troubled debt restructurings that oaaiduring the period by
class and their effect on the allowance for criedises, the nature and extent of financing recégaiodified as troubled
debt restructurings within the previous 12 montia tlefaulted during the reporting period by ckasd their effect on the
allowance for credit losses, and significant puselssand sales of financing receivables during ¢éheg@ disaggregated by
portfolio segment. For public companies, this stadds effective for interim and annual reportiregipds ending on or after
December 15, 2010. Management does not anticipatehis update will have a material impact onG@loenpany’s
consolidated financial statements.
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Use of Estimates

The preparation of financial statements irbagance with accounting principles generally aceg the United States of
America (“GAAP”) requires management to make edi@mand assumptions that affect the amounts ofsaasd liabilities,
the disclosure of contingent assets and liabiligesl the reported amounts of revenues and expduoseag the reported
periods. Estimates were used to establish lossves, the valuation of mortgage servicing rightsruals for loan recourse
provisions, and fair values of financial instrungeenfctual results could differ from those estinsate

Reclassifications
Certain amounts for 2009 and 2008 have been ré@ast conform to the current year presentation.

(2) SECURITIES AVAILABLE FOR SALE

The following tables present a summary of séeg available for sale. Dollar amounts are esged in thousands.

September 30, 2010

Gross Gross Estimated
Amortized  unrealized unrealized fair
cost gains losses value
Corporate debt securities $17,347 376 -- 17,723
Trust preferred securities 10,084 282 20 10,346
Municipal securities 23 -- - 23
Total $ 27,454 658 20 28,092

September 30, 2009

Gross Gross Estimated
Amortized unrealized unrealized fair
cost gains losses value
Corporate debt securities $19,099 2,526 -- 21,625
Municipal securities 29 -- - 29
Total $ 19,128 2,526 - 21,654

During the year ended September 30, 2010Ctmepany realized gross gains of $4.1 million andjrass losses on the
sale of securities available for sale. Duringytear ended September 30, 2009, the Company reaiosd gains of $4.6
million and no gross losses on the sale of seegrévailable for sale. There were no sales ofrgissuavailable for sale
during the year ended September 30, 2008.

The following table presents a summary offttievalue and gross unrealized losses of thosariies available for sale
which had unrealized losses at September 30, 2Dbllar amounts are expressed in thousands.

Less than 12 months 12 months or longer
Estimated Gross Estimated Gross
fair unrealized fair unrealized
value losses value losses
Trust preferred securities $ 7,232 20 $ - --
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The scheduled maturities of securities avéalédy sale at September 30, 2010, are presentie ifollowing table.
Dollar amounts are expressed in thousands.

Gross Gross Estimated
Amortized unrealized unrealized fair
cost gains losses value
Due in less than one year $ 5 -- -- 5
Due from one to five years 18 - - - 18
Due from five to ten years 3,170 194 - 3,364
Due after ten years 24,261 464 20 24,705
Total $ 27,454 658 20 28,092

The principal balances of securities availdbtesale that are pledged to secure certain diidigs of the Bank as of
September 30 are as follows. Dollar amounts apeessed in thousands.

September 30, 2010

Gross Gross Estimated
Amortized unrealized unrealized fair
cost gains losses value
FRB advances $ 6,002 475 -- 6,477

(3) SECURITIES HELD TO MATURITY

The following tables present a summary of séeg held to maturity. Dollar amounts are exgegsin thousands.

September 30, 2010

Gross Gross Estimated
Amortized unrealized unrealized fair
cost gains losses value
Asset-backed securities $ 1,232 329 -- 1,561
Total $ 1,232 329 -- 1,561

September 30, 2009

Gross Gross Estimated
Amortized unrealized unrealized fair
cost gains losses value
Asset-backed securities $ 1,290 85 -- 1,375
Total $ 1,290 85 - 1,375

The scheduled maturities of securities heloh&urity at September 30, 2010, are presentdtkifiotlowing table. Dollar
amounts are expressed in thousands.

Gross Gross Estimated
Amortized unrealized unrealized fair
Cost gains losses value
Due after ten years $ 1,232 329 - 1,561

26



Actual maturities of securities held to maturhay differ from scheduled maturities dependinglee repayment
characteristics and experience of the underlyingrftial instruments which are callable.

There were no dispositions of securities helchaturity during the years ended September 300 2td 2009.

The principal balances of securities held #&iurity that are pledged to secure certain oblgetiof the Bank as of
September 30 are as follows. Dollar amounts apeessed in thousands.

September 30, 2010

Gross Gross Estimated
Amortized unrealized unrealized fair
cost gains losses value
FRB advances $ 1,232 329 - 1,561

(4) MORTGAGE-BACKED SECURITIES AVAILABLE FOR SALE

The following tables present a summary of gage-backed securities available for sale. Daltaounts are expressed in
thousands.

September 30, 2010

Gross Gross Estimated
Amortized unrealized unrealized fair
cost gains losses value

Pass-through certificates guaranteed by GNMiked rate  $ 98 3 -- 101
Pass-through certificates guaranteed by FNMA —

adjustable rate 186 7 -- 193
FHLMC participation certificates:

Fixed rate 403 34 - 437

Adjustable rate 173 7 -- 180

Total $ 860 51 - 911

September 30, 2009

Gross Gross Estimated
Amortized  unrealized unrealized fair
cost gains losses value
Pass-through certificates guaranteed by GNMi&ed rate  $ 114 -- -- 114
Pass-through certificates guaranteed by FNMA —
adjustable rate 5,924 67 -- 5,991
FHLMC participation certificates:
Fixed rate 546 33 -- 579
Adjustable rate 39,384 481 - 39,865
Total $ 45,968 581 - 46,549
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During the year ended September 30, 2010Ctmepany realized gross gains of $1.4 million arabgiosses of $8,000
on the sale of securities available for sale. &hegre no sales of mortgage-backed securitiesadtaifor sale during the
years ended September 30, 2009 and 2008.

During the year ended September 30, 201B#md transferred two mortgage-backed securitiels aviiotal amortized
cost of $8.4 million from the held to maturity catey to the available for sale category. The ainedt cost of the securities
approximated its market value; thus, there weramrealized gains or losses at the date of trangfhe decision was made
to transfer the securities after it was determithed there was a significant deterioration in gsuer’'s creditworthiness, as
ratings agencies had downgraded the security mbielvestment grade. The mortgage-backed seauritize subsequently
sold during the year ended September 30, 2010.Bahé& recognized a gain of $39,000 and a loss @f0§Bon the sale of
these securities.

The scheduled maturities of mortgage-backedrgees available for sale at September 30, 2@i® presented in the
following table. Dollar amounts are expressechibusands.

Gross Gross Estimated
Amortized unrealized unrealized fair
cost gains losses value
Due from five to ten years $ 403 34 -- 437
Due after ten years 457 17 - 474
Total $ 860 51 -- 911

Actual maturities of mortgage-backed secigitigailable for sale may differ from scheduled mt&s depending on the
repayment characteristics and experience of thenyidg financial instruments, on which borroweessé the right to prepay
certain obligations.

The principal balances of mortgage-backedr#gzsiavailable for sale that are pledged to secertain obligations of the
Bank as of September 30 are as follows. Dollaruatware expressed in thousands.

September 30, 2010

Gross Gross Estimated
Amortized unrealized unrealized fair
cost gains losses value
Customer deposit accounts $ 447 20 -- 467

September 30, 2009

Gross Gross Estimated
Amortized unrealized unrealized fair
cost gains losses value
Customer deposit accounts $ 984 14 -- 998
FHLB advances 43,468 527 -- 43,995
Total $ 44,452 541 -- 44,993
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(5) MORTGAGE-BACKED SECURITIES HELD TO MATURITY

The following tables present a summary of gmge-backed securities held to maturity. Dollaoants are expressed in
thousands.

September 30, 2010

Gross Gross Estimated
Amortized  unrealized unrealized fair
cost gains losses value
FHLMC patrticipation certificates:
Fixed rate $ 52 2 -- 54
FNMA pass-through certificates:
Fixed rate 7 - - 7
Balloon maturity and adjustable rate 23 1 -- 33
Collateralized mortgage obligations 46,185 230 209 46,206
Total $ 46,276 233 209 46,300

September 30, 2009

Gross Gross Estimated
Amortized  unrealized unrealized fair
cost gains losses value
FHLMC patrticipation certificates:
Fixed rate $ 59 4 - 63
FNMA pass-through certificates:
Fixed rate 10 -- - 10
Balloon maturity and adjustable rate 3 4 -- -- 43
Collateralized mortgage obligations 11,013 214 -- 11,227
Total $ 11,125 218 - 11,343

The following tables present a summary offttievalue and gross unrealized losses of thosegage-backed securities
held to maturity which had unrealized losses at&aper 30, 2010. Dollar amounts are expressdubinsands.

Less Than 12 Months 12 Months or Longer
Estimated Gross Estimated Gross
fair unrealized fair unrealized
value losses value losses
Collateralized mortgage obligations $ 15,755 209 $ - --

The scheduled maturities of mortgage-backedrg@s held to maturity at September 30, 2018,paesented in the
following table. Dollar amounts are expressechusands.

Gross Gross Estimated
Amortized unrealized unrealized fair
cost gains losses value
Due from one to five years $ 7 -- -- 7
Due from five to ten years 84 2 -- 86
Due after ten years 46,185 231 209 46,207
Total $ 46,276 233 209 46,300
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Actual maturities of mortgage-backed secwgitield to maturity may differ from scheduled mdtesi depending on the
repayment characteristics and experience of theryidg financial instruments, on which borrowees/é the right to prepay
certain obligations.

The principal balances of mortgage-backedrigzsiheld to maturity that are pledged to seaamain obligations of the
Bank as of September 30 are as follows. Dollarartwoare expressed in thousands.

September 30, 2010

Gross Gross Estimated
Amortized unrealized unrealized fair
cost gains losses value
Customer deposit accounts $ 24 -- -- 24
FRB advances 46,185 231 209 46,207
Total $ 46,209 231 209 46,231
September 30, 2009
Gross Gross Estimated
Amortized unrealized unrealized fair
cost gains losses value
Customer deposit accounts $ 37 2 -- 39

All dispositions of mortgage-backed securitietd to maturity during fiscal 2010, 2009, and 0¢ere the result of
maturities, with the exception of the transfersedan Footnote 4.

(6) LOANS RECEIVABLE
The following table provides a detail of loarseivable as of September 30. Dollar amounte®gpeessed in thousands.
HELD FOR INVESTMENT 2010 2009

Mortgage loans:
Permanent loans on:

Residential properties $ 347,177 363,132
Business properties 450,305 474,487
Partially guaranteed by VA or insuredriyA 3,801 4,771
Construction and development 208,039 329,457
Total mortgage loans 1,009,322 1,877
Commercial loans 79,138 121,168
Installment loans and lease financing to individual 11,573 13,861
Total loans receivable held for istveent 1,100,033 1,306,876
Less:
Undisbursed loan funds (19,650) (38)807
Unearned discounts and fees on loans, netfefreéd costs (7,026) (8,375)
Net loans receivable held for investment 1§073,357 1,259,694
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HELD FOR SALE 2010 2009
Mortgage loans:
Permanent loans on:

Residential properties $286,766 129,526
Less:
Undisbursed loan funds (106,921) (48,159)
Net loans receivable held for sale $179,845 81,367

Included in the loans receivable balancegpartcipating interests in mortgage loans and wholined mortgage loans
serviced by other institutions of approximately $tLfillion and $26.6 million at September 30, 2@H@l 2009, respectively.

Whole loans and participations serviced ftveas were approximately $60.6 million and $93.3iamlat September 30,
2010 and 2009, respectively. Loans serviced foerstare not included in the accompanying conseliibalance sheets.

First mortgage loans were pledged to seculeBFativances in the amount of approximately $847ilkam and $808.8
million at September 30, 2010 and 2009, respegtivel

Aggregate loans to executive officers, direstnd their associates, including companies ichvtiiey have partial
ownership interest, did not exceed 5% of equitgfeSeptember 30, 2010 and 2009. Such loans wede mnader terms and
conditions substantially the same as loans magearties not affiliated with the Bank.

As of September 30, 2010 and 2009, loans avithggregate principal balance of approximately4#éllion and $40.6
million, respectively, were on nonaccrual stat@oss interest income would have increased by sill®&n, $2.3 million
and $1.8 million for the years ended Septembe800, 2009 and 2008, respectively, if the nonaddoams had been
performing. As of September 30, 2010 and 2009B#ugk has no loans in its portfolio that are 90sdaymore past due and
still accruing.

The following table presents the activity lie allowance for losses on loans for 2010, 2008,2008. Allowance for
losses on mortgage loans includes specific valnatilmwances and valuation allowances associatddheimogenous pools
of loans. Dollar amounts are expressed in thousand

2010 2009 2008
Balance at beginning of year $ 20,699 13,807 8,097
Provisions 30,500 11,250 6,200
Charge-offs (18,884) (4,377) (504)
Recoveries 1 19 14
Balance at end of year $32,316 20,699 13,807
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The following tables provide a summary of mfiation on impaired loans. Dollar amounts are egged in thousands.

September 30,
2010 2009
Impaired loans with a valuation allowance $ 59,686 40,691
Impaired loans without a valuation allowance 4,753 11,400
$ 84,439 52,091
Allowance for loan losses applicable to
impaired loans $ 14,629 5,825
2010 2009 2008
Average balance of impaired loans $ 57,744 52,605 10,842
Interest income recognized on impaired loans 19,0 1,946 489
Interest income received on a cash basis on
impaired loans 4,218 2,320 635

A restructuring of debt is considered a TreddDebt Restructuring (TDR) if, because of a débtimancial difficulty, a
creditor grants concessions that it would not otlig® consider. Included in the loans receivablarz®s are TDRs of
approximately $23.7 million and $23.4 million atpBamber 30, 2010 and 2009, respectively. At Selpéer80, 2010 and
2009, no additional funds were committed to be aded in connection with TDRs.

Although the Bank has a diversified loan paitf, a substantial portion is secured by realtestd he following table
presents information as of September 30 aboubttetibn of real estate that secures loans in timik’Banortgage loan
portfolio. The line item “Other” includes totahestments in other states of less than $10 mi#ach. Dollar amounts are
expressed in thousands.

2010
Residential Construction
1-4 5 or more Commercial and
State family family real estate development Total
Missouri $ 1574 32,806 62,281 82,174 334,705
Kansas 42,539 5,978 31,579 111,96 195,062
Texas 17,127 7,697 46,632 6,088 77,544
Colorado 5,903 1,769 51,502 - - 59,174
Arizona 10,400 533 16,507 4,811 32,251
Oklahoma 2,727 3,953 19,837 - 26,517
Florida 14,330 896 9,699 - - 24,925
North Carolina 8,202 -- 16,715 -- 24,917
lllinois 8,100 200 11,406 - 19,706
California 16,988 -- 2,304 -- 19,292
Ohio 3,479 - 14,532 -- 18,011
Indiana 2,260 -- 14,142 - 16,402
Washington 5,123 -- 9,963 - 15,086
Georgia 4,840 884 5,533 - 11,257
Michigan 381 -- 9,760 - 10,141
Other 65,663 4,361 54,308 - - 124,332
$ 365,506 59,077 376,700 208,039 09,3r2
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2009

Residential Construction
1-4 5 or more Commercial and
State family family real estate development Total
Missouri $ 1634 30,606 71,003 134,556 401,589
Kansas 43,945 10,378 24,090 ¥H,1 254,576
Texas 16,880 8,611 51,153 6,088 82,732
Colorado 4,963 2,039 59,957 - - 66,959
Arizona 11,623 584 19,306 6,050 37,563
Florida 19,215 917 14,552 -- 34,684
Oklahoma 2,891 3,006 20,774 -- 26,671
North Carolina 6,632 -- 17,076 -- 23,708
lllinois 5,969 332 11,969 -- 18,270
Indiana 2,397 - 14,591 - - 16,988
California 14,564 -- 2,358 -- 16,922
lowa 3,619 3,603 6,423 2,650 16,295
Washington 5,090 -- 10,294 -- 15,384
Ohio 3,470 - 9,308 -- 12,778
Georgia 6,032 964 5,731 - 12,727
Michigan 500 -- 9,982 - 10,482
Other 63,516 219 55,834 58,9 123,519
$ 376,730 61,259 404,401 329,457 71,847

Proceeds from the sale of loans receivable foelsale during fiscal 2010, 2009 and 2008, virg03.7 million,
$1,576.4 million, and $899.5 million, respectively fiscal 2010, the Bank realized gross gain$36.6 million and $17,000
of gross losses. In fiscal 2009, the Bank realgmxds gains of $29.1 million and $53,000 of glosses. In fiscal 2008, the
Bank realized gross gains of $14.3 million and grosses of $312,000 on those sales

The Bank issues various representations andhmtges and standard recourse provisions assdaidtk the sale of loans
to outside investors, which may require the Baniefmurchase a loan that defaults or has identifefdcts, or to indemnify
the investor in the event of a material breachasitiactual representations and warranties. Sumvigions related to early
payoff and early payment default typically expifet® 180 days after purchase. Repurchase obligatilated to fraud or
misrepresentation remain outstanding during tleedffthe loan. During the fiscal year ended Sept30, 2010 and 2009,
the Bank established reserves related to variquresentations and warranties that reflect managesrestimate of losses
based on various factors. Such factors includenattd level of defects, historical repurchase deimauccess rate in
avoiding claims, and projected loss severity. Raseare established at the time loans are sottiupdated during their
estimated life. Although an investor may demarmlirehase at any time, most occur within the fingt to three years
following origination. During the last six fiscgéars, the Bank sold loans with recourse totaling ®illion, of which $4.3
billion and $3.9 billion remain outstanding at Sepber 30, 2010 and 2009, respectively. It is mamemt's estimate that
the total recourse associated with such loans @a&srsillion and $1.1 million at September 30, 2@H@ 2009, respectively.
The reserve for such losses is included in “Accrexgqaenses and other liabilities” in the Bank’s adiasted financial
statements. Prior to fiscal 2009, losses relaiesith representations and warranties were minimal.

During the fiscal years ended September 300 2hd 2009, the Bank experienced increased losseking from investor
charges for loans with defects, repurchased laar$garly prepayment and early default penalfigss trend accelerated
during the last half of the fiscal 2009 and congichthrough fiscal 2010. The Company repurchasédcarred losses on
loans with balances of $6.1 million and $12.4 milliduring fiscal year 2010 and 2009, respectivalgtal losses incurred on
these loans were $754,000 and $841,000 durind fisea 2010 and 2009, respectively. Repurchasauslare recorded at
fair value and evaluated for impairment in accoodawith GAAP.
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The following table presents the activity lne reserve related to representations and warsdotiehe year ended
September 30. Dollar amounts are expressed irséamuis.

2010 2009
Balance at beginning of year $ 1,063 --
Additions to reserve 1,848 1,904
Losses and penalties incurred (754) (841)
Balance at end of year $ 2,157 1,063

The increase in repurchase loans and settldo®ses related primarily to weak economic condii as investors made
increased demands associated with the higher ¢éVeans in default. The Bank has had some sudnessiding claims.
During fiscal 2009, the Bank successfully cleargrtout of thirty-two, or twenty-eight percent,tbe repurchase requests
that it received. During Fiscal 2010, the Bankcassfully cleared eighteen out of forty-nine, artyhseven percent, of the
repurchase and make whole requests that it receiVbi success rate is one indicator of futuredgsbut it is affected by
various factors such as the type of claim andnkiestor making the claim. To the extent that eatin@onditions,
particularly the housing market, do not recoveis inanagement’s opinion that the Bank will conginia have increased loss
severity on repurchased loans, resulting in furtitititions to the reserve. However, the Bank begdighten underwriting
standards in mid 2008, so it expects a lower lefre¢purchase requests for loans originated theneaf

(7) FORECLOSED ASSETS HELD FOR SALE

The following table presents real estate ovanedi other repossessed property as of Septembdd@@ar amounts are
expressed in thousands.

2010 2009
Real estate acquired through (or deed in lieuaBdlosure $ 40,689 10,140
Less: allowance for losses (2,327) --
Total $ 38,362 10,140

The allowance for losses on real estate owmsddes the following activity for the years endgeptember 30. Dollar
amounts are expressed in thousands.

2010 2009 2008
Balance at beginning of year $ -- 669 204
Provision for loss 2,649 727 ,05D
Charge-offs (1,060) (1,691) (e]3]
Recoveries 738 295 234
Balance at end of year $ 2,327 -- 669

In addition to the provision for loss notedab, the Company incurred net expenses of $2.@omil$335,000, and
$207,000 related to foreclosed assets held fordzaiag the fiscal years ended September 30, 220@9 and 2008,
respectively.
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(8) PREMISES AND EQUIPMENT

The following table summarizes premises andpyent as of September 30. Dollar amounts areesgpd in thousands.

2010 2009
Land $ 4,308 4,308
Buildings and improvements 12,671 12,428
Furniture, fixtures and equipment 10,911 9,220
27,890 25,956
Accumulated depreciation (14,054) (13)56
Total $ 13,836 13,393

Certain facilities of the Bank are leased undgious operating leases. Amounts paid for eapense for the fiscal years
ended September 30, 2010, 2009, and 2008, werexpately $552,000, $568,000, and $622,000, respgt

Future minimum rental commitments under nooetable leases are presented in the following tabl@llar amounts are
expressed in thousands.

Fiscal year ended

September 30, Amount
2011 $ 452

2012 654
2013 632
2014 434
2015 70
Thereafter --

(9) INVESTMENT IN LLCs

The Company is a partner in two limited ligtisicompanies, Central Platte Holdings LLC (“Ceh®éatte”) and NBH,
LLC (“NBH"), which were formed for the purpose ofifghasing and developing vacant land in Platte Goltissouri.
These investments are accounted for using theyeapgithod of accounting.

The Company’s investment in Central Plattestsia of a 50% ownership interest in an entity tfeatelops land for
residential real estate sales. Sales of lots badhet previous expectations and, as a resulCtmepany evaluated its
investment for impairment, in accordance with AX3-20-35-32, which provides guidance related tosa in value of an
equity method investment. The Company utilizesudtifaceted approach to measure the potential im@nt. The internal
model utilizes liquidation or appraised values dateed by an independent third party appraisabmuigoing business, or
discounted cash flows value; and a combinationotti ithe previous approaches. The significant sputlude raw land
values, absorption rates of lot sales, and a maikebunt rate. Management believes this multéfled approach is
reasonable given the highly subjective nature efassumptions and the differences in valuatiomigcles that are utilized
within each approach (e.qg., order of distributibmssets upon potential liquidation). As a resfithis analysis, the
Company determined that its investment in Centi@t®was materially impaired and recorded an immpant charge of $2.0
million ($1.2 million, net of tax) during the yeanded September 30, 2010. The Company’s investm&ntral Platte was
$16.4 million at September 30, 2010.
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The Company’s investment in NBH consists 6D8&6 ownership interest in an entity that holds lawd, which is
currently zoned as agricultural. The general marsamtend to rezone this property for commeraial/ar residential
development. The raw land was purchased in 2002 Company accounts for its investment in NBH uride equity
method. Due to the overall economic conditionsaurding real estate, the Company evaluated itssimvent for
impairment in accordance with ASC 323-10-35-32,chtprovides guidance related to a loss in valuenoéquity method
investment. Potential impairment was measureddbasdiquidation or appraised values determinedmyndependent third
party appraisal. As a result of this analysis,dloenpany determined that its investment in NBH maserially impaired and
recorded an impairment charge of $1.1 million ($698, net of tax) during the year ended SeptemBe2@10. The
Company’s investment in NBH was $1.4 million at ®egber 30, 2010.

(10) MORTGAGE SERVICING RIGHTS

The following provides information about tharik’s mortgage servicing rights for the years er@eptember 30. Dollar
amounts are expressed in thousands.

2010 2009 2008

Balance at beginning of year $ 351 716 911
Originated mortgage servicing rights 5 10 --
Amortization (105) (418) (243)
Impairment recovery 12 43 48
Balance at end of year $ 263 351 716

(11) CUSTOMER AND BROKERED DEPOSIT ACCOUNTS

Customer and brokered deposit accounts asmESiber 30 are illustrated in the following tabl@ollar amounts are
expressed in thousands.

2010 2009
Amount % Amount %

Demand deposit accounts $ 79,948 8 80,201 9
Savings accounts 88,814 10 81,572 9
Money market demand accounts 20,033 2 14,991 2
Certificate accounts 677,764 73 520,017 57
Brokered accounts 66,894 7 207,844 3 2

$ 933,453 100 904,625 100
Weighted average interest rate 1.86% 2.23%

The aggregate amount of certificate accouméexcess of $100,000 was approximately $201.5aniind $120.2 million
as of September 30, 2010 and 2009, respectively.

The following table presents contractual mtieg of certificate accounts as of September 8002 Dollar amounts are
expressed in thousands.

Maturing during the fiscal year ended Septemifer 3

2016
2011 2012 2013 2014 2015 and after Total
Certificate accounts $ 470,326 161,797 28,211 4,219 11,789 2,42 677,764
Brokered accounts 66,894 -- -- -- - -- 66,894
Total $ 537,220 161,797 28,211 4,219 11,789 1,4P2 744,658
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The following table presents interest expamseustomer deposit accounts for the years endetgi®@ber 30. Dollar
amounts are expressed in thousands.

2010 2009 2008
Savings accounts $ 690 886 1,123
Money market demand and demand deposit accounts 320 500 701
Certificate and brokered accounts 16,466 23,625 9128
$ 17,476 25,011 30,739

(12) ADVANCES FROM FEDERAL HOME LOAN BANK

Advances from the FHLB are secured by alllsteeld in the FHLB, mortgage-backed securities finstimortgage loans
with aggregate unpaid principal balances equapfr@imately 160% of outstanding advances not sethy FHLB stock.
The following table provides a summary of advarimggear of maturity as of September 30. Dollar ants are expressed
in thousands.

2010 2009
Weighted Weighted
average average
Year ending September 30, Amount rate Amount e rat

2010 $ -- -%  $230,026 2.02%
2011 186,000 4.30% 186,000 4.30%
2012 25,000 2.18% 25,000 2.18%
2013 25,000 1.54% - %--
2014 -- --% - --%
2015 50,000 1.83% - %--

$ 286,000 3.44%  $441,026 2.99%

The Bank’s advances have a fixed interestaaterequire monthly interest payments, with alsipgincipal payment due at
maturity. At September 30, 2009, the Bank had ades totaling $5.0 million that were callable & tption of the Federal
Home Loan Bank. These advances matured duringetweended September 30, 2010.

(13) SUBORDINATED DEBENTURES

On December 13, 2006, NASB Financial, Inagtigh its wholly owned statutory trust, NASB Preéet Trust | (the “Trust”),
issued $25 million of pooled Trust Preferred Seimsi The Trust used the proceeds from the offeierpurchase a like amount
of NASB Financial Inc.’s subordinated debentur&se debentures, which have a variable rate of 1.6%86 the 3-month
LIBOR and a 30-year term, are the sole assetseof thst. In exchange for the capital contributioresle to the Trust by NASB
Financial, Inc. upon formation, NASB Financial, Imwvns all the common securities of the Trust.

In accordance with Financial Accounting StaddaBoard ASC 810-10, the Trust qualifies as aigpearpose entity that is
not required to be consolidated in the financiateshents of the Company. The $25.0 million Trusfdtred Securities issued by
the Trust will remain on the records of the TruEhe Trust Preferred Securities are included im Taapital for regulatory
capital purposes.

The Trust Preferred Securities have a variaitdgest rate of 1.65% over the 3-month LIBOR, arelmandatorily redeemable
upon the 30-year term of the dentures, or uporieeaddemption as provided in the Indenture. Téleethtures are callable, in
whole or in part, after five years of the issuadate. The Company did not incur a placement oualnustee fee related to the
issuance. The securities are subordinate toladiratebt of the Company and interest may be defempeo five years.
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(14) INCOME TAXES PAYABLE

The differences between the effective incoaxerates and the statutory federal corporate tixfoa the years ended
September 30 are as follows:

2010 2009 2008
Statutory federal income tax rate 35.0% 09%5. 35.0%
State income taxes, net of federal benefit 2 3 3.1 3.0
Other, net (6.5) (0.6) (2.5)

31.7% 37.5% 35.5%

Deferred income tax expense (benefit) restdrs temporary differences in the recognition afame and expense for tax
purposes and financial statement purposes. Thewiolg table lists these temporary differences tair related tax effect for the

years ended September 30. Dollar amounts are sqafén thousands.

2010 2009 2008
Deferred loan fees and costs $ (11) 30 101
Accrued interest receivable 21 634 (726)
Tax depreciation vs. book depreciation 124 41 80
Basis difference on investments (10) 3) (5)
Loan loss reserves (6,332) (2,402) (3,160)
Mark-to-market adjustment 460 186 (1,008)
Mortgage servicing rights (21) 99 (51)
Impairment loss on investment in LLCs (1,207) -- --
Accrued expenses (135) (166) -
Other (62) 147 (113)

$  (7,173) (1,803) (4,882)

The tax effect of significant temporary di#aces representing deferred tax assets and liebitite presented in the following
table. Dollar amounts are expressed in thousands.

2010 2009
Deferred income tax assets:
Loan loss reserves $ 14,322 7,990
Book depreciation in excess of tax depreciation 36 160
Accrued interest receivable 440 461
Accrued expenses 301 166
Impairment loss on LLCs 1,207 -
16,306 8,777
Deferred income tax liabilities:
Mortgage servicing rights (64) (85)
Basis difference on investments (20) (20)
Deferred loan fees and costs (419) (430)
Unrealized gain on securities available foesal (266) (1,200)
Mark-to-market adjustment (485) (25)
Other (304) (366)
(1,548) (2,126)
Net deferred tax asset $ 14,758 6,651
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The following table reconciles the liabilityrfunrecognized tax benefits from the beginninthtvend of the fiscal year ended
September 30. Dollar amounts are expressed irséamuis.

2010 2009
Balance at beginning of year $ 326 850
Reductions attributable to tax positions ta@aring a prior period -- (300)
Settlements attributable to tax positions tadtering a prior period (251) (224)
Adjustment for over-accrual of liability for tecognized tax benefits (75) -
Liability for unrecognized tax benefits at end efy $ -- 326

During the year ended September 30, 2010Ctdmpany’s liability for unrecognized tax benefitssgliminated due to
settlements with various taxing authorities.

The Company'’s liability for unrecognized taeniefits included $96,000 of related interest anthjiees as of September 30,
2009. The Company’s policy is to recognize inteegsl penalties related to unrecognized tax benefthin income tax expense
in the consolidated statements of income.

The Company’s federal and state income taxmstfor fiscal years 2007 through 2009 remainetttjp examination by the
Internal Revenue Service and various state juttisdis, based on the statute of limitations.

(15) STOCKHOLDERS' EQUITY

During fiscal 2010, the Company paid quartedgh dividends on common stock of $0.225 per shratéovember 27, 2009,
and February 26, 2010. In accordance with theesgeat with the Office of Thrift Supervision, ther@pany is restricted from
the payment of dividends or other capital distitmg during the period of the agreement withoubmpwiritten consent from the
Office of Thrift Supervision.

During fiscal 2009, the Company paid quartedgh dividends on common stock of $0.225 per shrafdéovember 28, 2008,
February 27, 2009, May 29, 2009, and August 289200

During fiscal 2008, the Company paid quartedgh dividends on common stock of $0.225 per shratdéovember 30, 2007,
February 22, 2008, May 23, 2008, and August 228200

During fiscal 2010, 2009 and 2008, the Compdidynot repurchase any shares of its own stock.

(16) REGULATORY CAPITAL REQUIREMENTS

The Bank is subject to various regulatory tdpequirements as administered by Federal bardgegcies. Failure to meet
minimum capital requirements can initiate certaemahatory, and possibly additional discretionaryioas by the regulators that,
if undertaken, could have a direct material effacthe Bank’s financial statements. Under thetehpdequacy guidelines and
the regulatory framework for prompt corrective anfithe Bank must meet specific capital guidelihes involve quantitative
measures of the Bank’s assets, liabilities, anthireoff-balance sheet items as calculated underia&ry accounting practices.
The Bank’s capital amounts and classification #e aubject to qualitative judgments by regulaadyeut components, risk
weightings, and other factors.
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Quantitative measures established by regulatieensure capital adequacy require the Bank totena minimum capital
amounts and ratios (set forth in the table beloW)e Bank’s primary regulatory agency, the Offiéd brift Supervision
(*OTS"), requires that the Bank maintain minimurtioa of tangible capital (as defined in the regolag) of 1.5%, core capital
(as defined) of 4%, and total risk-based capitsid@fined) of 8%. The Bank is also subject to grboorrective action capital
requirement regulations set forth by the FDIC. FBHC requires the Bank to maintain a minimum odfT1, total and core
capital (as defined) to risk-weighted assets (dise), and of core capital (as defined) to adjdg$sngible assets (as defined).
Management believes that, as of September 30, 20aBank meets all capital adequacy requiremémishich it is subject.

As of September 30, 2010 and 2009, the mashteguidelines from the OTS categorized the Batkwell capitalized” under
the regulatory framework for prompt corrective anti To be categorized as well capitalized, thekBanst maintain minimum
total risk-based, Tier 1 risk-based, and Tier kfage ratios as set forth in the table. Managenhees not believe that there are
any conditions or events occurring since notifmatihat would change the Bank’s category.

The following tables summarize the relatiopdetween the Bank’s capital and regulatory requéngs. Dollar amounts are
expressed in thousands.

September 30,
2010 2009
GAAP capital (Bank only) $ 170,419 167,168
Adjustment for regulatory capital:
Intangible assets (2,571) (2,671)
Disallowed servicing and deferred tax assets (23) (39)
Reverse the effect of SFAS No. 115 24{4 (1,911)
Tangible capital 167,401 162,547
Qualifying intangible assets -- --
Tier 1 capital (core capital) 167,401 162,547
Qualifying valuation allowance 16,227 14,284
Risk-based capital $ 183,628 176,831
As of September 30, 2010
Minimum Required To Be “Well Capitalized
For Capital Under Prompt Corrective
Actual Adequacy Purposes Action Provisions
Amount Ratio Amount Ratio Amount Ratio
Total capital (to risk-weighted assets) $83,628 14.2% 103,738 >8% 129,673 >10%
Core capital (to adjusted tangible assets) 87,4 11.9% 56,444 24% 70,555 >5%
Tangible capital (to tangible assets) 167,401 .9%l 21,167 >21.5% -- -
Tier 1 capital (to risk-weighted assets) 167,40112.9% -- -- 77,804 26%
As of September 30, 2009
Minimum Required To Be “Well Capitalized
For Capital Under Prompt Corrective
Actual Adequacy Purposes Action Provisions
Amount Ratio Amount Ratio Amount Ratio
Total capital (to risk-weighted assets) 476,831 13.5% 105,140 >8% 131,425 >10%
Core capital (to adjusted tangible assets) 52,5 10.6% 61,236 24% 76,545 >5%
Tangible capital (to tangible assets) 162,547 .6%0 22,963 >21.5% -- -
Tier 1 capital (to risk-weighted assets) 162,547.2.4% -- -- 78,855 26%
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(17) EMPLOYEES’' RETIREMENT PLAN

Substantially all of the Bank’s full-time erogkes participate in a 401(k) retirement plan (flan”). The Plan is
administered by Standard Insurance Company, thradmgth employees can choose from a variety oflratatual funds to invest
their fund contributions. Under the terms of thanPthe Bank makes monthly contributions for tkeadfit of each participant in
an amount that matches one-half of the particigasahtribution, not to exceed 3% of the particisantonthly base salary. All
contributions made by participants are immediatelsted and cannot be forfeited. Contributions niadéhe Bank, and related
earnings thereon, become vested to the participactrding to length of service requirements asifipd in the Plan. Any
forfeited portions of the contributions made by Bank and the allocated earnings thereon are wsestitice future contribution
requirements of the Bank. The Plan may be modifiedended or terminated at the discretion of thekBa

The Bank’s contributions to the Plan amournite#583,000, $468,000, and $337,000 for the yezdted September 30, 2010,

2009, and 2008, respectively. These amounts hase included as compensation and fringe benefitsrese in the
accompanying consolidated statements of income.

(18) STOCK OPTION PLAN

On January 27, 2004, the Company'’s stockhsldpproved an equity stock option plan through Wwiigtions to purchase up
to 250,000 shares of common stock may be grantetfiters and employees of the Company. Optiong lbeagranted over a
period of ten years. The option price may notdss than 100% of the fair market value of the sharethe date of the grant.

The following table summarizes Option Plariéiyt during fiscal years 2010, 2009, and 2008.

Weighted avg. Range of
Number exercise price exercise price
of shares per share per share
Options outstanding at October 1, 2007 78,657 $ 36.30 $ 30.33-42.53
Forfeited (6,619) 35.08 30.33-42.17
Options outstanding at September 30, 2008 72,038 36.42 30.33-42.53
Forfeited (10,000) 35.50 35.50
Options outstanding at September 30, 2009 62,038 36.56 30.33-42.53
Forfeited (12,500) 42.17 42.17
Options outstanding at September 30, 2010 49,538% 35.15 $ 30.33-42.53

The weighted average remaining contractualdffoptions outstanding at September 30, 20109,288d 2008, were 5.8
years, 5.6 years and 5.8 years, respectively.

The following table provides information redauag the expiration dates of the stock optionstamiding at September 30,
2010.

Number Weighted average
of shares exercise price
Expiring on:
July 27, 2014 3,000 $ 35.50
November 30, 2014 500 99.7
August 1, 2015 10,000 42.17
August 4, 2015 500 42.53
July 21, 2016 15,500 32.91
November 29, 2016 6,000 39.33
July 24, 2017 14,038 30.33
49,538 $ 35.15
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Of the options outstanding at September 300288,423 are immediately exercisable and 11,4 ®xercisable at future
dates in accordance with the vesting schedulegedtin each stock option agreement.

The following table illustrates the range gércise prices and the weighted average remaimngactual lives for options
outstanding under the Option Plan as of Septembe2@®10.

Options Outstanding Options Exercisable
Weighted avg. Weighted avg. Weighted avg.
Range of remaining exercise exercise
exercise prices Number contractual life price Nemb price

$ 35.50 3,000 3.8 years $ 35.50 3,000 $ 35.50
39.79 500 4.2 years 39.79 500 39.79

42.17-42.53 10,500 4.8 years 42.18 10,500 42.18
32.91 15,500 5.8 years 32.91 12,400 32.91
39.33 6,000 6.2 years 39.33 3,600 39.33
30.33 14,038 6.8 years 30.33 8,423 30.33

49,538 38,423

(19) SEGMENT INFORMATION

The Company has identified two principal opiegasegments for purposes of financial reportiBginking and Mortgage
Banking. These segments were determined basdted@dmpany’s internal financial accounting and répg processes and are
consistent with the information that is used to enagerating decisions and to assess the Compagrftarmance by the
Company’s key decision makers.

The Mortgage Banking segment originates mgegdaans for sale to investors and for the poxfofithe Banking segment.
The Banking segment provides a full range of bamkiervices through the Bank’s branch network, estekuof mortgage loan
originations. A portion of the income presentedhi@a Mortgage Banking segment is derived from saldsans to the Banking
segment based on a transfer pricing methodologyidttesigned to approximate economic reality. Ofiger and Eliminations
segment includes financial information from thegrarcompany plus inter-segment eliminations.

The following table presents financial infotioa from the Company’s operating segments foryéers ended September 30,
2010, 2009, and 2008. Dollar amounts are exprasstusands.

Mortgage Other and

Year ended September 30, 2010 Banking Banking Réitrons Consolidated
Net interest income $ 54,310 - - (462) 53,848
Provision for loan losses 30,500 -- -- 30,500
Other income 5,532 42,444 (4,396) 43,580
General and administrative expenses 24,345 33,838 (516) 57,667
Income tax expense 1,349 3,313 (1,724) 2,938

Net income (loss) $ 3,648 8,29 (2,618) 6,323
Total assets $1,413,199 1,192 809, 1,434,196
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Mortgage Other and

Year ended September 30, 2009 Banking Banking Réitions Consolidated
Net interest income $ 48,213 - - (808) 47,405
Provision for loan losses 11,250 - - 11,250
Other income 8,419 34,212 (2,137) 40,494
General and administrative expenses 20,941 26,667 (892) 46,716
Income tax expense 9,410 2,905 (1,091) 11,224
Net income (loss) $ 15,031 4,640 (962) 18,709
Total assets $ 1,536,640 1,716 204, 1,559,562
Mortgage Other and
Year ended September 30, 2008 Banking Banking Réitrons Consolidated
Net interest income $ 40,299 - - (1,284) 39,015
Provision for loan losses 6,200 - - 6,200
Other income 1,157 21,114 (3,864) 18,407
General and administrative expenses 17,494 20,159 (834) 36,819
Income tax expense 6,838 368 (2,099) 5,107
Net income (loss) $ 10,924 758 (2,215) 9,296
Total assets $ 1,494,589 2,617 539, 1,516,761

(20) COMMITMENTS AND CONTINGENCIES

In the normal course of business, the Bankentered into financial agreements with off-balaskeet risk to meet the
financing needs of its customers. These finane@fuments include commitments to extend cretindby letters of credit and
financial guarantees. Those instruments involve/arying degrees, elements of credit risk, interat® risk, and liquidity risk,
which may exceed the amount recognized in the diolaged financial statements. The contract amoanttional amounts of
those instruments express the extent of involverienBank has in particular classes of financisdrimments.

With regard to financial instruments for cortments to extend credit, standby letters of crexdlit financial guarantees, the
Bank’s exposure to credit loss because of non-padace by another party is represented by the actotal amount of those
instruments. The Bank uses the same credit pslinienaking commitments and conditional obligatiasst does for on-balance-
sheet instruments.

As of September 30, 2010, the Bank had oulstgrcommitments to originate $4.0 million in cormaiel real estate loans,
$228.5 million of fixed rate residential first mgage loans and $71.4 million of adjustable ratelegsial first mortgage loans.
Commercial real estate loan commitments have ajipeidg average committed rates of 5.5%. Residemiistgage loan
commitments have an approximate average comméitedof 4.2% and approximate average fees and disg£060.1%. The
interest rate commitments on residential loans igdliyeexpire 60 days after the commitment datderst rate commitments on
commercial real estate loans have varying ternexpiration. As of September 30, 2010, the Bankdwtdtanding commitments
related to stand-by letters of credit of $1.3 roilli

As of September 30, 2009, the Bank had oudgtgrcommitments to originate $140.4 million ofdikrate residential first
mortgage loans and $15.9 million of adjustable rasidential first mortgage loans. Such commitmérave an approximate
average committed rate of 4.9% and approximateageciees and discounts of 0.3%. The interestcratenitments on
residential loans generally expire 60 days afterabmmitment date. As of September 30, 2009, #r&kBiad outstanding
commitments related to stand-by letters of crefi§23 million.

At September 30, 2010 and 2009, the Bank bathdtments to sell loans of approximately $298.llion and $154.7 million,
respectively. These instruments contain an elewfenigk in the event that other parties are unadimeet the terms of such
agreements. In such event, the Bank’s loans rabksivheld for sale would be exposed to marketdluibns. Management does
not expect any other party to default on its oltigyes and, therefore, does not expect to incurcasys due to such possible
default.
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(21) LEGAL CONTINGENCIES

Various legal claims arise from time to timighin the normal course of business which, in thmion of management, will
have no material effect on the Company’s consaididinancial statements.

(22) SIGNIFICANT ESTIMATES AND CONCENTRATIONS

The current protracted economic decline caieinto present financial institutions with unpresrgdd circumstances
and challenges which in some cases have resulladg@ declines in the fair values of investmemis ather assets,
constraints on liquidity and significant credit ¢jtyaproblems, including severe volatility in thaluation of real estate
and other collateral supporting loans. The finahsiatements have been prepared using valuesfmthation
currently available to the Company.

Given the volatility of current economic cotigins, the values of assets and liabilities recdiidethe financial statements
could change rapidly, resulting in material futadgustments in asset values, the allowance for llosses, and capital that could
negatively impact the Company’s ability to meetulatpry capital requirements and maintain suffitiequidity.

(23) FAIR VALUE OPTION

On October 1, 2008, the Company elected tesaredoans held for sale at fair value. This mdidfis made up entirely of
mortgage loans held for immediate sale with semgiceleased. Such loans are sold prior to originait a contracted price to
outside investors on a best-efforts basis (i.e.Jdan becomes mandatorily deliverable to the itovesmnly when, and if, it closes)
and remain on the Company’s balance sheet foryashart period of time, typically less than one thonlt is management’s
opinion, given the short-term nature of these lo#ret fair value provides a reasonable measutieeoéconomic value of these
assets. In addition, carrying such loans at faiue eliminates some measure of volatility credgthe timing of sales proceeds
from outside investors, which typically occur iretmonth following origination.

The Company elected the fair value optiortfierfollowing item (in thousands):

Balance Sheet Balance Sheet
Prior to Adoption Gain Upon After Adoption
October 1, 2008 Adoption October 1, 2008
Loans held for sale $ 64,030 1,058 65,088
Pre-tax cumulative effect of adoption $ 5BO
Decrease in deferred tax asset (408)
Cumulative effect of adoption $ 650

The difference between the aggregate fairevahd the aggregate unpaid principal balance sktlemans was $5.0 million and
$2.0 million at September 30, 2010 and 2009, rdspdyg. Interest income on loans held for sall@uded in interest on loans
receivable in the accompanying statements of income
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(24) DERIVATIVE INSTRUMENTS

The Company has commitments outstanding tenextredit that have not closed prior to the enih@fperiod. As the
Company enters into commitments to originate loéradso enters into commitments to sell the loarthe secondary market.
Such commitments to originate loans held for sedecansidered derivative instruments in accordavite GAAP, which requires
the Company to recognize all derivative instrumémtfie balance sheet and to measure those ingitsraefair value. As a
result of marking to market commitments to originkatans, the Company recorded an increase in afisets of $948,000, an
increase in other liabilities of $424,000, and meréase in other income of $524,000 for the yededrSeptember 30, 2010. The
Company recorded an increase in other assets &, @®@, a decrease in other liabilities of $50,0@] an increase in other
income of $696,000 for the year ended Septembe2(B1D.

Additionally, the Company has commitmentséth lpans that have closed prior to the end ofgdod. Due to the mark to
market adjustment on commitments to sell loans faldale, the Company recorded an increase i eggets of $642,000, an
increase in other liabilities of $505,000, and raréase in other income of $138,000 during the gaded September 30, 2010.
The Company recorded an increase in other ass889¢900, an increase in other liabilities of $D4D, and a decrease in other
income of $59,000 during the year ended Septente2®9

The balance of derivative instruments relatedommitments to originate and sell loans at Sapsr 30, 2010 and 2009, is
disclosed in Footnote 25, Fair Value Measurements.

(25) FAIR VALUE MEASUREMENTS

Fair value is defined as the price that wdikiely be received to sell an asset, or paid tagfer a liability, in an orderly
transaction between market participants at the anea®ent date. GAAP identifies three primary measent techniques: the
market approach, the income approach, and theappsbach. The market approach uses prices andretbgant information
generated by market transactions involving idehticazomparable assets or liabilities. The incapproach uses valuations or
techniques to convert future amounts, such asft@sh or earnings, to a single present amount. ddst approach is based on
the amount that currently would be required toaeelthe service capability of an asset.

GAAP establishes a fair value hierarchy andrjiizes the inputs to valuation techniques usecthéasure fair value into three
broad levels. The fair value hierarchy gives tlghést priority to observable inputs such as quetécks in active markets for
identical assets or liabilities (Level 1) and thevést priority to unobservable inputs (Level 3heTmaximization of observable
inputs and the minimization of the use of unobseleraputs are required. Classification within fae value hierarchy is based
upon the objectivity of the inputs that are sigrafit to the valuation of an asset or liability &the measurement date. The three
levels within the fair value hierarchy are chareetl as follows:

*Level 1 — Quoted prices in active markets for ideitassets or liabilities that the Company hasathibity to access at the
measurement date.

Level 2 — Inputs other than quoted prices includ@t Level 1 that are observable for the asseiadnillty, either directly or
indirectly. Level 2 inputs include: quoted prides similar assets or liabilities in active markequoted prices for
identical or similar assets or liabilities in maikéhat are not active; inputs other than quotéckprthat are observable
for the asset or liability; and inputs that areidsdt principally from, or corroborated by, obserleaimarket data by
correlation or other means.

*Level 3 — Unobservable inputs for the asset oilitglfor which there is little, if any, market aeity for the asset or liability
at the measurement date. Unobservable inputstéfile Company’s own assumptions about what mareticipants
would use to price the asset or liability. Thegeuts may include internally developed pricing meddiscounted cash
flow methodologies, as well as instruments for \ttiee fair value determination requires significar@nagement
judgment.
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The Company measures certain financial assetdiabilities at fair value in accordance with &A These measurements
involve various valuation techniques and assumigttigstransactions would occur between marketgpénts in the most
advantageous market for the Company.

The following is a summary of valuation teaques utilized by the Company for its significamigncial assets and liabilities
measured at fair value on a recurring basis amgrézed in the accompanying balance sheets, aswétie general classification
of such assets and liabilities pursuant to theataln hierarchy:

Available for sale securities

Securities available for sale consist of coap® debt, trust preferred and municipal securéigs are valued using quoted
market prices in an active market. This measuréiseniassified as Level 1 within the hierarchy.

Mortgage-backed available for sale securaiesvalued by using broker dealer quotes for simagsets in markets that are not
active. Such quotes are based on actual traneadto similar assets. Although the Company dagwalidate these quotes,
they are reviewed by management for reasonablémeskation to current market conditions. Additédly, they are obtained
from experienced brokers who have an establisHatlaeship with the Bank and deal regularly witksk types of securities.

The Company does not make any adjustment to theegjueceived from broker dealers. These measuteraenclassified as
Level 2.

Loans held for sale

Loans held for sale are valued using quotedketgrices for loans with similar characteristid®his measurement is classified
as Level 2 within the hierarchy.

Mortgage Servicing Rights

Mortgage servicing rights do not trade in ative market with readily observable market pric&ferefore, fair value is
assessed using a valuation model that calculagegisibounted cash flow using assumptions suchtimsagss of prepayment
speeds, market discount rates, servicing fee incangkcost of servicing. These measurements assified as Level 3.
Mortgage servicing rights are initially recordedaatortized cost and are amortized over the periogbservicing income. They
are evaluated for impairment monthly, and valuatidjustments are recorded as necessary to redeicarttying value to fair
value.

Commitments to Originate Loans and Forward Sales Commitments
Commitments to originate loans and forwarésalommitments are valued using a valuation motdalhwconsiders
differences between current market interest ratdscammitted rates. The model also includes asBangwhich estimate fall-

out percentages for commitments to originate lodrgese measurements use significant unobservagilésiand are classified as
Level 3 within the hierarchy.
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The following table presents the fair valueasw@ements of assets recognized in the accompabglagce sheets measured at
fair value on a recurring basis and the level withie fair value hierarchy in which the measureséait at September 30, 2010
(in thousands):

Quoted Prices in Significant Significant
Active Markets for Other Unobservable
Fair Identical Assets Observable Inputs
Value (Level 1) Inputs (Level 2) (Level 3)
Assets:
Securities, available for sale
Corporate debt securities $ 17,723 17,723 -- -
Trust preferred securities 10,346 10,346 -- --
Municipal securities 23 23 -- --
Mortgage-backed securities, available for sale
Pass through certificates
guaranteed by GNMA — fixed rate 101 -- 101 -
Pass through certificates
guaranteed by FNMA — adjustable rate 193 -- 193 -
FHLMC patrticipation certificates:
Fixed rate 437 -- 437 -
Adjustable rate 180 -- 180 --
Loans held for sale 179,845 -- 179,845 -
Mortgage servicing rights 263 -- - 263
Commitments to originate loans 2,177 - -- 207
Forward sales commitments 902 - -- 902
Total assets $ 212,190 28,092 80, 3,342
Liabilities:
Commitments to originate loans $ 630 -- -- 3G
Forward sales commitments 1,142 - -- 1,142
Total liabilities $ 1,772 -- -- 1,772
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The following table presents the fair valueasw@ements of assets recognized in the accompabglagce sheets measured at

fair value on a recurring basis and the level withie fair value hierarchy in which the measureséait at September 30, 2009
(in thousands):

Quoted Prices in Significant Significant
Active Markets for Other Unobservable
Fair Identical Assets Observable Inputs
Value (Level 1) Inputs (Level 2) (Level 3)
Assets:
Securities, available for sale
Corporate debt securities $ 21,625 21,625 -- -
Municipal securities 29 29 -- --
Mortgage-backed securities, available for sale
Pass through certificates
guaranteed by GNMA — fixed rate 114 -- 114 -
Pass through certificates
guaranteed by FNMA — adjustable rate 5,991 -- 5,991 -
FHLMC patrticipation certificates:
Fixed rate 579 -- 579 -
Adjustable rate 39,865 -- 39,865 -
Loans held for sale 81,367 -- 81,367 -
Mortgage servicing rights 351 -- - 351
Commitments to originate loans 1,230 - -- 1(®3
Forward sales commitments 260 - -- 260
Total assets $ 151,411 21,654 Ay, 1,841
Liabilities:
Commitments to originate loans $ 206 -- -- oe
Forward sales commitments 638 - -- 638
Total liabilities $ 844 - - -- 844

The following table is a reconciliation of theginning and ending balances of recurring faweraneasurements recognized in
the accompanying balance sheet using significanibservable (Level 3) inputs (in thousands):

Mortgage Commitments
Servicing to Originate Forward Sales
Rights Loans Commitments
Balance at October 1, 2008 $ 716 327 (319)
Total realized and unrealized gains (losses):

Included in net income (375) 696 (59)
Issuances 10 -- --
Balance at September 30, 2009 $ 351 1,023 (378)
Total realized and unrealized gains (losses):

Included in net income (93) 524 138
Issuances 5 -- --
Balance at September 30, 2010 $ 263 1,547 (240)
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Realized and unrealized gains and losses nmotihe table above and included in net incomateryear ended September 30,
2010, are reported in the consolidated statemédmteoame as follows (in thousands):

Loan Impairment Recovery
Servicing on Mortgage Other
Fees Servicing Rights Income
Total gains (losses) $ (105) 12 662
Changes in unrealized gains (losses) relatingdetas
still held at the balance sheet date $ - - -

The following is a summary of valuation teaques utilized by the Company for its significamigincial assets and liabilities
measured at fair value on a nonrecurring basigeemgnized in the accompanying balance sheetselhaswthe general
classification of such assets and liabilities parguo the valuation hierarchy:

Impaired loans

Loans for which it is probable that the Compuiill not collect principal and interest due aatiog to contractual terms are
measured for impairment. If the impaired loardisntified as collateral dependent, then the fdinezanethod of measuring the
amount of impairment is utilized. This method riegsi obtaining a current independent appraisati@icbllateral and other
internal assessments of value. Impaired loanslassified within Level 3 of the fair value hierbyc

The carrying value of impaired loans that wereneasured during the year ended September 20,\28s $67.6 million.
There were no impaired loans that were re-measiuadg the year ended September 30, 2009.

Foreclosed Assets Held For Sale

Foreclosed assets held for sale are initralprded at fair value as of the date of foreclesess any estimated selling costs
(the “new basis”) and are subsequently carrieti@tdwer of the new basis or fair value less sgltiasts on the current
measurement date. Fair value is estimated througlent appraisals, broker price opinions, ordigtprices. Foreclosed assets
held for sale are classified within Level 3 of fa@ value hierarchy.

The carrying value of foreclosed assets haldéle was $38.3 million at September 30, 2010rirg fiscal 2010, charge-offs
and increases in specific reserves related to lfmsed assets held for sale that were re-measurathdbe period totaled $2.3
million. During fiscal 2009, charge-offs relatedftmeclosed assets held for sale that were re-medsluring the period totaled
$293,000.

Investment in LLCs

Investments in LLCs are accounted for usirgetuity method of accounting. These investmeamtsiaalyzed for impairment
in accordance with ASC 323-10-35-32, which statas &n other than temporary decline in value ofé@uity method investment
should be recognized. The Company evaluatesviestments in LLCs using a multi-faceted approathe internal model
utilizes liquidation or appraised values as deteeaiby an independent third party appraiser; againg business or discounted
cash flows value; and a combination of both theviptes approaches. The significant inputs inclwale land values, absorption
rates of lot sales, and a market discount ratenagament believes this multi-faceted approachasmeable given the highly
subjective nature the assumptions and the diffe@®ntvaluation techniques that are utilized withéith approach (e.g., order of
distribution of assets upon potential liquidatioiyvestment in LLCs are classified within Levedf3the fair value hierarchy.

The carrying value of the Company’s investmenitLCs was $17.8 million at September 30, 20DQuring fiscal 2010, the
Company recorded an impairment charge of $3.1amildin its investment in LLCs (see Footnote 9).
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The following methods were used to estimagefdlir value of all other financial instrumentsagnized in the accompanying
balance sheets at amounts other than fair value:

Cash and cash equivalents
The carrying amount reported in the consolidatddrz® sheets is a reasonable estimate of fair value

Securities and mortgage-backed securities held toaturity
Securities that trade in an active market areegilusing quoted market prices. Securities thataldrade in an active
market are valued using quotes from bralaalers that reflect estimated offer prices.

Stock in Federal Home Loan Bank (“FHLB")
The carrying value of stock in Federal Home LoamiBapproximates its fair value.

Loans receivable held for investment
Fair values are computed for each loan categangusarket spreads to treasury securities for aingikisting loans in the
portfolio and management’s estimates of prepayments

Customer and brokered deposit accounts

The estimated fair values of demand deposits anithgs accounts are equal to the amount payabieimand at the
reporting date. Fair values of certificates of apare computed at fixed spreads to treasuryrgiesuwith similar
maturities.

Advances from FHLB
The estimated fair values of advances from FHLBdetermined by discounting the future cash flofvesxgsting advances
using rates currently available for new advancéhl gimilar terms and remaining maturities.

Subordinated debentures
Fair values are based on quotes from broker-detiat reflect estimated offer prices.

Commitments to originate, purchase and sell loans
The estimated fair value of commitments to origgn@urchase, or sell loans is based on the difterbetween current
levels of interest rates and the committed rates.

The following tables present the carrying esland fair values of the Company’s financial insients. Dollar amounts are
expressed in thousands.

September 30, 2010 September 30, 2009
Estimated Estimated
Carrying fair Carrying fair
value value value value
Financial Assets:
Cash and cash equivalents $ 14,033 14,033 $ 63,250 63,250
Securities held to maturity 1,232 1,561 1,290 1,375
Stock in Federal Home Loan Bank 15,873 15,873 26,640 26,640
Mortgage-backed securities held to
maturity 46,276 46,300 1rhH 11,343
Loans receivable held for investment 1,041,04 1,043,886 1,238,995 1,272,543
Financial Liabilities:
Customer deposit accounts 866,559 ®BA9, 696,781 706,330
Brokered deposit accounts 66,894 6,797 207,844 208,634
Advances from FHLB 286,000 288,061 441,026 449,613
Subordinated debentures 25,774 , 3110 25,774 25,774
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September 30, 2010 September 30, 2009

Contract or Estimated Contract or Estimated
notional unrealized notional unrealized
amount gain (loss) amount gain

Unrecognized financial instruments:
Lending commitments — fixed rate, net $ 6,127 (5) $ 1,326 47
Lending commitments — floating rate 174 6 - -

Commitments to sell loans - - - -

The fair value estimates presented are bas@edinent information available to managemenifé8eptember 30, 2010 and
2009. Although management is not aware of anyfadhat would significantly affect the estimated falues, such amounts
have not been comprehensively revalued for purpoktese consolidated financial statements sinaedate. Therefore,
current estimates of fair value may differ sigrafitly from the amounts presented above.

(26) SUPERVISORY AGREEMENT

On April 30, 2010, the Board of Directors of NoAmerican Savings Bank, F.S.B. (the “Bank”), a lhowned subsidiary
of the Company, entered into a Supervisory Agre¢mvéh the Office of Thrift Supervision (“OTS"), thBank’s primary
regulator, effective as of that date. The agree¢mezuires, among other things, that the Bank esisspolicies regarding internal
asset review, obtain an independent assessmestalfawance for loan and lease losses method@adyconduct an
independent third-party review of a portion ofdtanmercial and construction loan portfolios. Thesement also directs the
Bank to provide a plan to reduce its classifiecttssand its reliance on brokered deposits, andaessthe payment of dividends
or other capital distributions by the Bank durihg period of the agreement. The agreement didiredt the Bank to raise
capital, make management or board changes, remysiwan policies or restrict lending growth. Tharl received written
communication from OTS that, notwithstanding thes&xnce of the Supervisory Agreement, the Banknatlbe deemed to be in
“troubled condition.”

On April 30, 2010, the Company’s Board of Diragstentered into an agreement with the Office ofifT Bupervision
(“OTS"), the Company’s primary regulator, effectias of that date. The agreement restricts the ealyof dividends or other
capital distributions by the Company and restiisessCompany’s ability to incur, issue or renew dept during the period of the
agreement.

As of September 30, 2010, the Company andubsidiary Bank are in compliance with these regwjaagreements.
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(27) PARENT COMPANY FINANCIAL INFORMATION

NASB Financial, Inc.
Balance Sheets
September 30, September 30,

2010 2009
ASSETS (Dollars in thousands)
Cash and cash equivalents $ 2,060 2,172
Loans receivable 698 724
Accrued interest receivable 3 3
Investment in subsidiary 170,418 167,168
Investment in LLCs 17,799 21,045
Investment in NASB Trust Preferred | 774 774
Other assets 531 302
$ 192,283 192,188
LIABILITIES AND STOCKHOLDERS' EQUITY
Liabilities

Subordinated debentures $ 25,774 25,774
Escrows 36 36
Accrued interest payable 93 93
Income taxes receivable (1,382) (103)
Total liabilities 24,521 25,800

Stockholders' equity
Common stock 1,479 1,479
Additional paid-in capital 16,603 16,52¢
Retained earnings 187,674 184,891
Treasury stock (38,418) (38,418)
Accumulated other comprehensive income 424 1,911
Total stockholders' equity 167,762 166,388
$ 192,283 192,188
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NASB Financial, Inc.
Statements of Income

Years Ended September 30,
2010 2009 2008
(Dollars in thousands)

Income:
Income from subsidiary $ 8,659 19,360 10,326
Interest and dividend income 42 49 73
Gain on sale of real estate 70 - -
Impairment loss on investment in LLCs (3,126) -- --
Loss from investment in LLCs (128) (117) (265)
Total income 5,517 19,292 10,134
Expenses:
Interest on subordinated debentures 504 856 1,357
Professional fees 87 70 63
Other expense 65 64 63
Total general expenses 656 990 1,483
Income before income tax expense 4,861 18,302 8,651
Income tax benefit (1,462) (407) (645)
Net income $ 6,323 18,70¢ 9,296
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NASB Financial, Inc.
Statements of Cash Flows

Years ended September 30,

2010 2009 2008
Cash flows from operating activities: (Dollars in thousands)
Net income 6,323 18,70¢ 9,296
Adjustments to reconcile net income to net cash
provided by operating activities:
Gain on sale of real estate (70) -- --
Loss from investment in LLCs 128 117 265
Impairment loss on investment in LLCs 3,126
Equity in undistributed earnings of subsidiary (4,659) (11,361) (326)
Change in income taxes payable (1,278) (50) (62)
Change in accrued interest payable -- (102) (112)
Other (161) -- --
Net cash provided by operating activities 3,409 7,313 9,062
Cash flows from investing activities:
Principal repayments of loans receivable 26 166 275
Investment in LLC @) (479) (1,890)
Other -- (302) --
Net cash provided by (used in) investing ati&si 19 (615) (1,615)
Cash flows from financing activities:
Cash dividends paid (3,540) (7,080) (7,080)
Change in escrows -- (5) 1
Net cash used in financing activities (3,540) (7,085) (7,079)
Net increase (decrease) in cash and casvadents (112) (387) 368
Cash and cash equivalents at beginning of period 2,172 2,559 2,191
Cash and cash equivalents at end of period 2,060 2,172 2,559
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Report of Independent Registered Public Accountingrirm

Audit Committee, Board of Directors and Stockholdes
NASB Financial, Inc.
Grandview, Missouri

We have audited the accompanying consolidaédhce sheets of NASB Financial, Inc. (the “Comypjpas of September 30,
2010 and 2009, and the related consolidated statsro&income, stockholders’ equity and cash fléevseach of the three years
in the period ended September 30, 2010. The Coyigpparanagement is responsible for these finanté@éments. Our
responsibility is to express an opinion on thesarftial statements based on our audits.

We conducted our audits in accordance wittstaedards of the Public Company Accounting Ovéatdpard (United States).
Those standards require that we plan and perfoenadklits to obtain reasonable assurance about @ttéthfinancial statements
are free of material misstatement. Our auditsuithetl examining, on a test basis, evidence suppdah@mamounts and disclosures
in the financial statements, assessing the aca@uptinciples used and significant estimates madmdnagement and evaluating
the overall financial statement presentation. Wlkele that our audits provide a reasonable basisur opinion.

In our opinion, the consolidated financiakstaents referred to above present fairly, in allemal respects, the financial
position of NASB Financial, Inc. as of September 2010 and 2009, and the results of its operatimkits cash flows for each
of the three years in the period ended Septemhe2®®, in conformity with accounting principlesngeally accepted in the
United States of America.

We also have audited, in accordance with tdwedards of the Public Company Accounting Oversigdrd (United States),
NASB Financial, Inc.’s internal control over finaakreporting as of September 30, 2010 based ¢ericriestablished inpternal
Control-Integrated Framework, issued by the Committee of Sponsoring Organinataf the Treadway Commission (COSO) and
our report dated December 14, 2010 expressed aralified opinion on the effectiveness of the Compsimternal
control over financial reporting.

BKD, Lcp

Kansas City, Missouri
December 14, 2010
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Summary of Unaudited Quarterly Operating Results

The following tables include certain infornmaticoncerning the quarterly consolidated resuligpafrations of the Company at
the dates indicated. Dollar amounts are expreissttabusands, except per share data.

First Second

Third Fourth

2010 Quarter Quarter Quarter  Quarter Total
Interest income $ 21,965 20,864 19,879 83,216
Interest expense 8,160 6,934 6,885 29,368
Net interest income 13,805 13,930 12,9943,848
Provision for loan losses 9,000 11,500 5,000 30,500
Net interest income after provision for loan losses 4,805 2,430 7,994 23,348
Other income 10,200 11,522 12,544 43,580
General and administrative expenses 13,657 202,3 14,909 16,781 57,667
Income before income tax expense 1,348 5,113(957) 3,757 9,261
Income tax expense 19 (497) 1,522 938
Net income $ 1,329 (460) 2,235 6,323
Earnings per share - basic $ 0.17 (0.06) 0.28 0.80
Average shares outstanding 7,868 7,8687,868 7,868

First Second

Third Fourth
Quarter  Quarter Total

2009 Quarter  Quarter
Interest income $ 22,955
Interest expense 12,373

Net interest income 10,582
Provision for loan losses 250
Net interest income after provision for loan losses 10,332
Other income 5,199
General and administrative expenses 9,599
Income before income tax expense 5,932
Income tax expense 2,284
Net income $ 3,648
Earnings per share - basic $ 0.46
Average shares outstanding 7,868

22,527 22,585 89,825
10,339 8,956 42,420

12,188  13,6297,405
8,00 6,000 11,250

8,188 7,629 36,155

12,742 13,323 40,494
41,5414,032 11,541 46,716

7,6926,898 9,411 29,933

2,656 3,3231,224

4,242 6,088 18,709

0.54 0.77 2.38

7,8687,868 7,868

Board of Directors of NASB Financial, Inc. and Norh American Savings Bank, F.S.B.

David H. Hancock

Chairman

Chief Executive Officer

NASB Financial, Inc. and
North American Savings Bank

Keith B. Cox

President

NASB Financial, Inc. and
North American Savings Bank

Paul L. Thomas

Vice President

NASB Financial, Inc.
Executive Vice President and
Chief Credit Officer

North American Savings Bank

Frederick V. Arbanas
Retired
Jackson County Legislature

Barrett Brady
Retired

Laura Brady

President

Chief Executive Officer
Medical Positioning, Inc.
Kansas City, Missouri

Linda S. Hancock
Linda Smith Hancock Interiors
Kansas City, Missouri

W. Russell Welsh
Chairman & CEO
Polsinelli Shughart PC
Kansas City, Missouri
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Officers of NASB Financial, Inc.

David H. Hancock
Chairman
Chief Executive Officer

Keith B. Cox
President

Rhonda Nyhus

Shauna Olson
Corporate Secretary

Mike Anderson
Vice President

Wade Hall

Vice President and Treasuréfice President

John M. Nesselrode
Vice President

Dena Sanders

Vice President

Bruce Thielen
Vice President

Officers of North American Savings Bank, F.S.B.

Paul L. Thomas
Vice President

David H. Hancock
Chairman
Chief Executive Officer

Keith B. Cox
President

Paul L. Thomas
Executive Vice President
Chief Credit Officer

Rhonda Nyhus
Senior Vice President
Chief Financial Officer

Shauna Olson
Corporate Secretary

Mike Anderson
Senior Vice President
Construction Lending

Wade Hall
Senior Vice President
Commercial Lending

John M. Nesselrode
Senior Vice President
Chief Investment Officer

Dena Sanders
Senior Vice President
Retail Banking

Bruce Thielen
Senior Vice President
Residential Lending

Michael Braman
Vice President
Loan Servicing

Phil Craven
Vice President
Commercial Lending

Sherrie Eimer
Vice President
Branch Administration

Cathleen Gwin
Vice President
Residential Lending

Scott Haase
Vice President
Residential Lending

Jeff Jackson
Vice President
Information Technology

Karen Jacobson
Vice President
Branch Operations

Rachel Jones
Vice President
Loan Servicing

Lisa Lillard
Vice President
Information Technology

Marquise Mansaw
Vice President
Residential Lending

Luke Miller
Vice President
Internal Asset Review

Dan Morton
Vice President
Information Technology

Dan Reynoldson
Vice President
Residential Lending

Christine Schaben

Vice President
Human Resources
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Rick Speciale
Vice President
Internal Audit

Ron Stafford
Vice President
Residential Lending

Christine Todd
Vice President
Risk Management

Drake Vidrine
Vice President
Construction Lending

James A. Watson
Vice President
Banking Compliance

Lori West
Vice President
Loan Servicing

Donna Williams
Vice President
Construction Lending



Branch Offices

Headquarters
Grandview, Missouri
12498 South 71 Highway

Harrisonville, Missouri
2002 East Mechanic

Lee’s Summit, Missouri
646 North 291 Highway

St. Joseph, Missouri
920 North Belt

Excelsior Springs, Missouri Independence, Missouri
1001 North Jesse James Ro&d400 East 23rd Street

Residential Lending
10950 El Monte, Suite 210
Overland Park, Kansas

789 NE Rice Road
Lee’s Summit, Missouri

4350 S National, Suite A100
Springdfield, Missouri

Construction Lending
12520 South 71 Highway
Grandview, Missouri

Loan Administration
12520 South 71 Highway
Grandview, Missouri

Kansas City, Missouri
8501 North Oak Trafficway Platte City, Missouri

and 2707 NW Prairie View Road
7012 NW Barry Road

Investor Information
Annual Meeting of Stockholders:

The Annual Meeting of Stockholders will becheh Thursday, January 20, 2011, at 8:30 a.m.erdbby of North American
Savings Bank, 12498 South 71 Highway, Grandvievsddiri.

Annual Report on 10-K:
Copies of NASB Financial, Inc. Form 10-K Refporthe Securities and Exchange Commission ardad@ without charge
upon written request to Keith B. Cox, President, 3¥AFinancial, Inc., 12498 South 71 Highway, GraadyiMissouri 64030.

Transfer Agent:
Registrar & Transfer Co., 10 Commerce Drivear@ord, New Jersey 07016

Stock Trading Information:

The common stock of NASB Financial, Inc. antdssdiaries is traded in the over-the-counter ntarkdie Company’s symbol
is NASB.

Independent Registered Public Accounting Firm:
BKD LLP, 1201 Walnut, Suite 1700, Kansas Ciyssouri 64106

Shareholder and Financial Information:
Contact Keith B. Cox, NASB Financial, Inc. 488 South 71 Highway, Grandview, Missouri 640318) 765-2200.

Common Stock Prices and Dividends

At September 30, 2010, stockholders held 7@&B¥ outstanding shares of NASB Financial, Inc. cmm stock. The company
paid cash dividends of $0.225 per share in Febrday, August, and November 2008. Cash dividedd®&)®25 per share were
paid in February, May, August, and November 200Be Company paid cash dividends of $0.225 per shdfebruary 2010.

The table below reflects the Company’s higt kv bid prices. The quotations represent inaler quotations without retail
markups, markdowns or commissions, and do not sad@srepresent actual transactions.

Fiscal 2010 Fiscal 2009
Quarter ended High Low High Low
December 31 $ 27.24 22.47 29.74 21.00
March 31 24.08 18.85 26.81 12.48
June 30 24.40 14.96 31.10 20.60
September 30 15.97 13.05 31.94 23.55
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